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What's Changed 
Company Initiations 
  Stock Rating Price Target ModelWare Estimate  
Ticker Company From To From To From To (FY)              Consensus* 

1086.HK Goodbaby International Holdings -- O -- HK$6.10 -- HK$0.20(12/'10) -- 
      -- HK$0.27(12/'11) -- 
      -- HK$0.33(12/'12) -- 

Estimates/Price Target Changes - Up 
1402.TW Far Eastern New Century -- E NT$45.20 NT$58.00 NT$2.41 NT$2.70(12/'10) NT$2.53 
      NT$2.32 NT$3.17(12/'11) NT$2.76 
      NT$2.54 NT$3.30(12/'12) NT$2.94 

066570.KS LG Electronics -- O W125,000 W140,000 W8,569 W9,089(12/'10) -- 
      W9,107 W10,858(12/'11) -- 
      W13,345 W15,528(12/'12) -- 

REA.AX REA Group Limited -- O A$11.50 A$13.00 -- -- -- 

Estimates/Price Target Changes - Down 
JNSP.BO Jindal Steel & Power -- O Rs816.00 Rs799.00 Rs42.51 Rs38.28(3/'11) -- 
      Rs67.31 Rs56.52(3/'12) -- 
      Rs73.03 Rs71.67(3/'13) -- 

QAN.AX Qantas Airways -- O A$3.10 A$2.95 A$0.24 A$0.21(6/'11) A$0.23 
      A$0.28 A$0.27(6/'12) A$0.31 
      A$0.37 A$0.36(6/'13) A$0.34 

VBA.AX Virgin Blue -- O -- A$0.51 A$0.06 A$0.05(6/'11) A$0.03 
      A$0.10 A$0.09(6/'12) A$0.06 

Estimates/Price Target Changes - Up/Down 
1333.HK China Zhongwang Holdings 

Limited 
-- U HK$4.00 HK$3.00 Rmb0.54 HK$0.59(12/'10) Rmb0.50 

      Rmb0.48 HK$0.31(12/'11) Rmb0.44 
      Rmb0.46 HK$0.27(12/'12) Rmb0.44 

SCC.BK Siam Cement -- E -- Bt305 Bt22.6 Bt22.8(12/'10) Bt24.1 
      Bt25.9 Bt25.3(12/'11) Bt27.0 

2303.TW UMC -- E -- NT$15.50 NT$1.88 NT$1.87(12/'10) NT$1.83 
      NT$1.70 NT$1.71(12/'11) NT$1.69 
      NT$1.35 NT$1.64(12/'12) NT$1.53 

* First Call consensus estimate.   For valuation methodology and risks associated with any price targets above, please email morganstanley.research@morganstanley.com with a request 

for valuation methodology and risks on a particular stock.  
 
 

The Morning Call 

1086.HK, Goodbaby International Holdings (HK$5.35) /Rocking the World’s 
Babies; Initiate with Overweight 
Angela.Moh@morganstanley.com, Penny.Tu, Dustin.Wei 

Initiate with Overweight: We believe Goodbaby is well-positioned to capitalize on the growth 
opportunity in China’s durable juvenile industry and gain share overseas, given its leading 
industry position and superior R&D. We forecast a 25% profit CAGR in 2009-12. While near-term 
valuation is not particularly attractive, we expect long-term value to be unleashed when the 
company’s distribution channel is better distributed in China and captures more growth 

Rating: Overweight 
China Juvenile Products: Attractive 
Target: HK$6.10 
52-Week Range: HK$6.40-5.27 
Mkt. Cap(mn): HK$4,292 
ModelWare EPS: HK$0.20 (FY 12/'10), 
HK$0.27 (FY 12/'11) 
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opportunities. 

Leading supplier with competitive advantage: Goodbaby is the world’s largest supplier of 
baby strollers, selling one out of every 2.9 purchased in China, North America and its European 
markets in 2009. It is also a leading supplier of car safety seats and cribs. We believe some of its 
advantages include strong R&D capability, and well as a distinctive business model. 

Ride multiple growth drivers: In China, the penetration rate for durable juvenile products is still
far lower than in developed markets. Rising income, higher car ownership, increased distribution
network and potential enforcement of mandatory car seat use should drive mid/long-term growth. 
In overseas markets, we expect Goodbaby to maintain solid growth from new category 
extensions, share gains at existing customers, new customer wins, and geographical expansion.
 
Indonesia Coal: Reaction to Media Stories Presents Attractive Entry Point 
Weekiat.Tan@morganstanley.com, Josh.Du, Sara.Chan 

Recent share price retreat is overdone. Indonesian names trade at attractive valuations, in our
view, and we see an opportunity for investors to rebuild positions. We reiterate our Overweight 
rating on ITMG (ITMG.JK, Rp49,400), Adaro (ADRO.JK, Rp2,400) and BORN (BORN.JK, 
Rp1,650). ITMG is our top pick in the thermal coal space because it should be affected least by 
the media headlines. BORN is our top pick in the coking coal space, because its exposure to 
coking coal protects it from the effects of the media stories. 

Recent media headlines: Indonesian coal name stocks are down by ~12% since the beginning
of the year, due in part to two media reports published on Bloomberg. The first report said that 
PLN, the Indonesian State IPP, was seeking to demand a lower purchase price for coal from 
domestic miners, due to the recent sudden rise in coal prices. The second story said that the 
Indonesian government might ban exports of coal with an energy value of <5,600 kcal. 

Our view & expectations: We believe the headline issues are exaggerated and that the lasting 
impact will be minimal, at most. The price cap on domestic coal to help PLN is unlikely, in our 
view, because the government receives a 13.5% royalty on the selling price of coal. Ultimately, an
enlarged subsidy to PLN is more likely, in our view. An export ban is also unlikely, given that 
Indonesia does not have enough domestic demand to absorb all low-calorific-value coal, and the 
remaining coal will have to be exported if the government wants to collect the royalty. 

Indonesia Coal: Attractive 

 
066570.KS, LG Electronics (W121,000) /Handset Biz Has Turned the Corner 
Morgan Stanley & Co. International plc, Seoul Branch 

Keon.Han@morganstanley.com, Young.Shin, Mike.Chung 

4Q10 results better than expected; Overweight.  The loss of W246 bn is more encouraging 
than expected as we believe ~W100 bn loss incurred on write-down of obsolete handset-related 
inventory.  We conclude first, that 3Q handset OPM of -10% was the handset cycle OPM bottom. 
Second, stripping out inventory write-offs, the handset business probably recorded -5% OPM in 
4Q10. Third, given the rise in smartphone mix, 1Q11 OPM should continue to show improvement.

We now think the handset business could breakeven by 2Q11. This would be one quarter 
earlier than expected and return to profitability by 2H11.  With visible improvement in handset 
recovery, we lift our 2011 and 2012 net income forecasts by 19% and 16%, respectively, and our
price target rises to W140,000.   

What's new: Post successful scale-up of the Optimus One smartphones, the company has 
broadened its product range by offering the Optimus Mach and Optimus 2X for the high-end and 
Optimus Me for the low-end smartphone segments.  Tablet PC (Optimus Tab) should be 
available for launch by April 2011.  With high-end products gaining scale, we expect a rise in 
ASPs, though we remain a bit cautious on the speed of handset margin recovery still as rising in

Rating: Overweight 
S. Korea Hardware Components: In-Line
Target: W140,000 
52-Week Range: W130,000-91,400 
Mkt. Cap(bn): W17,502 
ModelWare EPS: W9,089 (FY 12/'10), 
W10,858 (FY 12/'11) 
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R&D costs and associated increase in marketing expenses would have some near-term drag.    
 
 

Company/Industry Analysis 

AUSTRALIA 

QAN.AX, Qantas Airways (A$2.46) /Oil Price Fuels FY11 Earnings Revision 
Morgan Stanley Australia Limited 

Julia.Weng@morganstanley.com 

Higher oil prices drive forecasts down:  We lower our F2011e PBT to A$675mn from A$780m 
as we consider the impact of rising fuel prices (-$83mn) and an assessment of QLD floods 
(-$22m). Our forecasts are now 13% below consensus. We also reduce our price target to A$2.95 
(from A$3.10) by applying a 1.05x P/B to 1 year-forward book value estimate (1.1x previously). 

Fuel surcharge likely: We think a re-introduction of fuel surcharges is imminent and should 
allow Qantas to begin recuperating its costs by 4Q11 and through FY12. We think that Qantas is
better positioned than low-cost carriers to pass on these costs as it has ~90% of corporate market
share, where demand is less price sensitive. 

1H11 expectations: We estimate 1H11 PBT of A$278mn vs A$267mn in 1H10. We allow a net 
loss of A$120mn due to the grounding of the A380’s in our 1H11 estimate, but assume a 100% 
recovery in 2H11. We are particularly interested in management commentary on dividends, 
outlook for domestic/international capacity, and an update on A380 and B787 delivery profiles.  

Rating: Overweight 
Australia Airlines: In-Line 
Target: A$2.95 
52-Week Range: A$3.02-2.12 
Mkt. Cap(mn): A$5,572 
ModelWare EPS: A$0.21 (FY 6/'11), A$0.27 
(FY 6/'12) 

 
REA.AX, REA Group Limited (A$11.95) /We see the industry-funded site 
realestateVIEW as a competitor … but not a game changer – reiterate 
Overweight 
Morgan Stanley Australia Limited 

Andrew.Mcleod@morganstanley.com, Mark.Goodridge 

We stay Overweight. We recently downgraded our overall Media view to Cautious, on concerns 
of a slowing ad market and rising costs. But REA is one stock we believe can outperform its 
peers. Its core Australian business enjoys a dominant market share in a fast-growing market. Like 
most online businesses, having decisive audience leadership provides pricing power, as more ad
dollars inevitably migrate from print to online. We believe this pricing power is underestimated, 
and we forecast revenue growth for the next three years of 18%, 17% and 15%. 

But there are risks. REA trades on a F2011E P/E of 23x, and we are mindful that any material 
change in the competitive environment would likely result in a significant de-rating. With that in 
mind we take a closer look at the competing website realestateVIEW, which is unique in that it is 
supported by the real estate institutes. Launched in 2001, it recently increased its growth and is 
now the #3 player in terms of online audience after REA and FXJ’s Domain. Bottom line, yes, 
there is a risk that realestateVIEW may become a stronger competitor, but we feel this is unlikely
in the short term. 

Rating: Overweight 
Australia Media: Cautious 
Target: A$13.00 
52-Week Range: A$12.73-8.46 
Mkt. Cap(mn): A$1,531 
ModelWare EPS: A$0.52 (FY 6/'11), A$0.65 
(FY 6/'12) 

 

VBA.AX, Virgin Blue (A$0.42) /Rain and Fuel Dampen 2H11 
Morgan Stanley Australia Limited 

Julia.Weng@morganstanley.com 

1H11 guidance largely in line. Underlying PBT guidance of A$70-75mn is in line with our 
estimate of A$70mn (excluding the A$15-20mn impact of Navitaire outage and ~A$17mn of 
ineffective hedging derivatives).  However, 2H11 appears to be more challenging, buffeted by the

Rating: Overweight 
Australia Airlines: In-Line 
Target: A$0.51 
52-Week Range: A$0.80-0.28 
Mkt. Cap(mn): A$928 
ModelWare EPS: A$0.05 (FY 6/'11), A$0.09 
(FY 6/'12) 
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lowest consumer sentiment reading in seven months, a rapidly rising crack spread, and 
restructuring costs required to position the airline for its scheduling and network overhaul. 

Virgin Blue remains poised for a solid F2012 turnaround. However, we do expect investors 
to exercise caution following the company’s guarded outlook, particularly around a slowdown in 
discretionary retail which could linger for some months.  As such, we lower our F2011e PBT to 
A$82mn from A$101mn (on a combination of QLD flood impact and higher jet fuel expectation for
2H11. 

What’s changed: We factor in a loss of ~A$11mn from QLD floods, due mostly to fixed costs.  
We expect the floods and uncertainty over weather patterns to weigh on leisure travel to QLD in 
coming months, resulting in lower load factors.  We have also increased F2011e into-plane jet 
fuel price to ~A$105/bbl for FY11 to account for recent uptick in oil price.  Airline fuel-pass through 
will likely become a key focus for investors in 2H11. 
 

CHINA 

1333.HK, China Zhongwang Holdings Limited (HK$3.94) /Profit Warning & Lack 
of Clarity: Remain UW  
Morgan Stanley Asia (Singapore) Pte. 

Charles.Spencer@morganstanley.com, Mean.Phil.Chong 

Management’s profit warning implies a break-even 4Q. US anti-dumping actions reduced 
export volumes to a minimal level, and management will book an impairment charge on its older,
smaller capacity, which is focused on its commodity construction materials.  

Cutting forecasts: We cut our 2011-15 EPS forecasts by 40-50%, and we see an even faster 
commoditisation of our margin assumption than previously. Our 2011-12e volume assumptions 
are roughly 15% lower, as we now assume very limited export sales. We cut our EBITDA/t 
margins to Rmb5–6,000/t in 2011-12e and normalizing in 2013 and beyond at Rmb3,000/t.  

Stay Underweight: Despite recent underperformance, we still view the stock as unattractive, 
given our view that earnings peaked in 2009 and will likely fall with the impact of US anti-dumping 
measures. We also note that the impact of new competitors, such as the SAPA/Chalco joint 
venture, add further uncertainty to the outlook for industry margins. We believe margins for the 
industry, including Zhongwang’s, are likely to see downward pressure as companies attempt to 
gain market share.  

Rating: Underweight 
China Nonferrous Metals & Mining: 
In-Line 
Target: HK$3.00 
52-Week Range: HK$7.62-3.86 
Mkt. Cap(mn): Rmb18,082 
ModelWare EPS: HK$0.59 (FY 12/'10), 
HK$0.31 (FY 12/'11) 

 

HONG KONG 

China Property: Resort to a Master Plan?  
Coral.Ching@morganstanley.com, Jacky.K.Chan, Angus.Kon.Chan 

The “new” new measure: The State Council requested local governments to keep property 
prices in 2011 below a target level, which is set by the local officials themselves based on their 
own assessment of the economic growth, income per capita growth and people’s affordability of 
the cities. Such targets have to be made public in 1Q11. 

Further grips on existing measures: 1) Increasing the down payment requirement for 
second-home buyers from 50% to 60%; 2) Imposing sales tax on full property value, instead of 
gain on resale of residential properties within five years’ of purchase; 3) Extending purchase 
restriction to national level; and 4) New land supply for 2011 has to be no less than the average 
supply of the past two years. 

Planning to supersede the market mechanism? While the further actions on existing 
measures are within our expectations, we are surprised by the introduction of targeted property 

China Property: In-Line 
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price levels. This suggests property prices will move according to governments’ planning rather 
than responding to market mechanism, as long as such a measure exists. (See our published 
note for details and the potential impact.) 

 

INDIA 

JNSP.BO, Jindal Steel & Power (Rs688.35) /Lower Prices, Delay in Power; 
Reduce PT but Remain OW  
Morgan Stanley India Company Private Limited 

Vipul.Prasad@morganstanley.com, Ketaki.Kulkarni, Parag.Gupta, Satyam.A.Thakur 

Remain positive on JSPL’s prospects.  Our view reflects: (a) strong backward integration will 
likely fetch premium valuations over its peers even as rising steel prices improve sentiment for 
the broader steel sector; (b) earnings from pellet plant, new plate mill and Shadeed DRI plant are 
yet to be properly factored into the stock price; (c) slightly falling merchant power rates and 
regulatory delays on some of JSPL’s projects are already reflected in the stock; and (d) JSPL’s 
project pipeline is amongst the best in class.   

Guidance update: Management point to (a) merchant power rates of Rs3.75-4.5 vs our prior 
estimate of Rs5 for F2012; (b) commissioning schedule for its 1350 MW power plant is about 3-6 
months behind our earlier forecasts. We are lowering our merchant tariff estimate to Rs4.2, 
adjusting the commissioning schedule and increasing our PLF for the power business, leading to
EPS cuts of 10%/15%/1% for F11/F12/F13, and a 2% reduction in our price target.  

Valuation: At EV/EBITDA of 9x and P/E of 12.2x on our F2012 forecasts, we do not believe the 
stock fully reflects JSPL’s growth opportunities, solid raw materials self sufficiency, consistently 
healthy margins and return ratios, and the 37% CAGR that we forecast for EBITDA and PAT in 
F2011–13. 

Rating: Overweight 
India Steel: Attractive 
Target: Rs799.00 
52-Week Range: Rs786.35-572.70 
Mkt. Cap(mn): Rs642,919 
ModelWare EPS: Rs38.28 (FY 3/'11), 
Rs56.52 (FY 3/'12) 

 

TAIWAN 

1402.TW, Far Eastern New Century (NT$48.95) /Old School Textile Now Running
the Show; Upgrade to OW 
Morgan Stanley Taiwan Limited 

Jeremy.Chen@morganstanley.com, Lily.Wy.Chen 

Price target implies ~18% upside; Upgrade to Overweight. We raise our 2011/12e EPS 
forecasts by 37%/30% to incorporate a stronger-than-expected outlook for the company’s 
polyester and chemical operations. We now value its polyester operation at 15x EV/EBITDA and 
petrochemical operations at 2.0x P/BV.  

No longer a sunset industry. We expect the entire polyester chain to be strong in 2011 thanks 
to the substitution demand driven by the surging cotton price, which has hit record highs. We 
forecast polyester ASP to increase by 20% in 2011 to close the 40% price gap with cotton. We 
look for FENC’s polyester OPM to jump from 2.0% in 2010e to 3.4% in 2011e (vs. a 10-year 
average of -0.8%).  

Solid outlook for PTA and MEG: We expect solid earnings for FENC’s PTA and MEG 
(feedstock for polyester) subsidiaries thanks to improving margins. We forecast total polyester 
and petrochemical incomes to grow 36% from NT$5.1bn in 2010 to NT$6.9bn in 2011, 
accounting for 46% of FENC’s bottom-line (39% in 2010e). ] 

Rating: Equal-weight 
Taiwan Mid Cap: No Rating 
Target: NT$58.00 
52-Week Range: NT$52.20-28.97 
Mkt. Cap(mn): NT$228,173 
ModelWare EPS: NT$2.70 (FY 12/'10), 
NT$3.17 (FY 12/'11) 

 
2303.TW, UMC (NT$17.40) /Inline 4Q Results, ASP only Surprise 
Morgan Stanley Asia Limited 

Rating: Equal-weight 
Taiwan Foundry: In-Line 
Target: NT$15.50 
52-Week Range: NT$18.20-12.75 
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Bill.Lu@morganstanley.com, Charlie.Chan 

Morgan Stanley Taiwan Limited 

Victoria.C.Liu@morganstanley.com 

4Q results, 1Q11 shipment guidance largely in line with expectations. The only surprise is 
that 1Q ASP is expected to decline by low/mid single digit versus ASP improvements in past 
quarters. Management stated that the ASP change is related to customer product transitions and
thus one time in nature. Given healthy execution recently, our sense is the ASP surprise will be 
overlooked for now and we maintain our Equal-weight rating. 

Growth likely continues in 2011, but we stay below consensus; 65nm a key swing factor. 
We raise our estimates slightly but remain below consensus. UMC saw significant growth in 2010 
based on its share gains at 65nm. In 4Q, 65nm was 30% of revenue and management believes it 
could reach 40% in 2011. The key issue we have with this is we believe TSMC was capacity 
constrained at 65nm in 2010, but has additional capacity coming online at 65nm this year. The 
node is slated to get more competitive in our opinion and while UMC likely continues to take 
share, our concern is 40% may be a high target to achieve. 

Implications: Foundry share prices have had a significant rally in the past few months. Our view 
is that the outlook for 2011 is improved, but contributions from IDM and new applications are 
limited. In addition, we still believe that the big capex and new competition will become more 
topical as the year goes on. Consequently, we prefer to stay on the sidelines for now. 

Mkt. Cap(mn): NT$225,988 
ModelWare EPS: NT$1.87 (FY 12/'10), 
NT$1.71 (FY 12/'11) 

 

THAILAND 

SCC.BK, Siam Cement (Bt313.00) /4Q EPS In-Line but core EBITDA Below; No 
Changes to Forecast: Remain EW 
Morgan Stanley Asia (Singapore) Pte. 

Charles.Spencer@morganstanley.com, Mean.Phil.Chong 

Morgan Stanley Asia Limited 

Sandy.Niu@morganstanley.com 

4Q10 results in line:  While 4Q EPS (excluding non-recurring) of Bt5.6 was roughly in line with 
our forecast and consensus, EBITDA from operations (ex. non-recurring) of Bt9.9bn was down 
4% QoQ, falling modestly below our forecast on chemical downtime and seasonality.  
Management guided for slower cement demand growth and a more cautious outlook on the 
paper segment in 2011. Our forecasts are largely unchanged and we maintain our Bt305 price 
target and Equal-weight rating.  

EBITDA light, -4% QoQ: Chemical’s EBITDA fell 1% QoQ, below forecasts on maintenance 
shutdowns; Cement EBITDA fell 3% QoQ, below forecasts on flooding; Paper EBITDA fell 30% 
QoQ, on seasonal factors.  However, factors below the line, investment income, came in better 
than forecast and allowed EPS to achieve our and consensus forecasts. 

Positive guidance, but remain Equal-weight:  While management called for a recovery in 1Q 
EBITDA off a low-base in 4Q. However, we note the Ethylene-naptha spread has been falling into 
1Q11, and this will likely weaken the 1H11 recovery guided. 

Rating: Equal-weight 
Thailand Building Materials: In-Line 
Target: Bt305 
52-Week Range: Bt361.00-211.00 
Mkt. Cap(bn): Bt376 
ModelWare EPS: Bt22.8 (FY 12/'10), Bt25.3 
(FY 12/'11) 

 
 

Strategy/Economics Analysis 

China A-Share Strategy/Distance Breeds Beauty? An A-Share Play on US 
Recovery 
James.Cao@morganstanley.com, Jerry.Lou 
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Investment conclusion. Given the correction of A-shares since December, we think it is time for 
A-share investors to focus on the US economy. The US is on the demand side of the international
trade network, with China on the supply side. Demand, not supply, drives the economy, in our 
view. Ignoring the US economy in 2007 was a big mistake and we were hurt heavily in the 
following bear market. Ignoring a recovery of the US economy this year would make us 
overly-pessimistic about A-shares, especially in the cyclical sectors.  

In the A-share market, US recovery is not a story for exporters. Though fundamentally it is 
exporters that will benefit from US recovery, their shares cannot be winners in the A-share 
market, in our view, because most China exporters are manufacturers with weak bargaining 
power, and usually face cost pressures when the global economy blooms. Our preference is to 
add Marine for the possible international trade recovery. 

It is a story of Coal and Metals. In our view, US economic recovery (a demand-side recovery) is 
positive (or at least, not negative) for all energy and materials. However, regulators in China 
control gasoline and diesel prices, and most metals are expensive, so for now we add only Coal.
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Within the last 12 months, Morgan Stanley managed or co-managed a public offering (or 144A offering) of securities of Goodbaby 
International Holdings, PT Borneo Lumbung Energi & Metal. 
Within the last 12 months, Morgan Stanley has received compensation for investment banking services from  LG Electronics, Qantas 
Airways, UMC. 
In the next 3 months, Morgan Stanley expects to receive or intends to seek compensation for investment banking services from Far Eastern 
New Century, Jindal Steel & Power, LG Electronics, PT Adaro Energy Tbk., Qantas Airways, Siam Cement, UMC. 
Within the last 12 months, Morgan Stanley has received compensation for products and services other than investment banking services 
from LG Electronics, PT Adaro Energy Tbk., Qantas Airways. 
Within the last 12 months, Morgan Stanley has provided or is providing investment banking services to, or has an investment banking client 
relationship with, the following company: Far Eastern New Century, Jindal Steel & Power, LG Electronics, PT Adaro Energy Tbk., Qantas 
Airways, Siam Cement, UMC. 
Within the last 12 months, Morgan Stanley has either provided or is providing non-investment banking, securities-related services to and/or 
in the past has entered into an agreement to provide services or has a client relationship with the following company: International Nickel 
Indonesia, LG Electronics, PT Adaro Energy Tbk., Qantas Airways, UMC. 
The equity research analysts or strategists principally responsible for the preparation of Morgan Stanley Research have received 
compensation based upon various factors, including quality of research, investor client feedback, stock picking, competitive factors, firm 
revenues and overall investment banking revenues. 
Morgan Stanley and its affiliates do business that relates to companies/instruments covered in Morgan Stanley Research, including market 
making, providing liquidity and specialized trading, risk arbitrage and other proprietary trading, fund management, commercial banking, 
extension of credit, investment services and investment banking. Morgan Stanley sells to and buys from customers the 
securities/instruments of companies covered in Morgan Stanley Research on a principal basis. Morgan Stanley may have a position in the 
debt of the Company or instruments discussed in this report. 
Certain disclosures listed above are also for compliance with applicable regulations in non-US jurisdictions. 
STOCK RATINGS 
Morgan Stanley uses a relative rating system using terms such as Overweight, Equal-weight, Not-Rated or Underweight (see definitions 
below). Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and 
Underweight are not the equivalent of buy, hold and sell.  Investors should carefully read the definitions of all ratings used in Morgan Stanley 
Research. In addition, since Morgan Stanley Research contains more complete information concerning the analyst's views, investors 
should carefully read Morgan Stanley Research, in its entirety, and not infer the contents from the rating alone.  In any case, ratings (or 
research) should not be used or relied upon as investment advice.  An investor's decision to buy or sell a stock should depend on individual 
circumstances (such as the investor's existing holdings) and other considerations. 
Global Stock Ratings Distribution 
(as of December 31, 2010) 
For disclosure purposes only (in accordance with NASD and NYSE requirements), we include the category headings of Buy, Hold, and Sell 
alongside our ratings of Overweight, Equal-weight, Not-Rated and Underweight. Morgan Stanley does not assign ratings of Buy, Hold or 
Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, hold, and sell but 
represent recommended relative weightings (see definitions below). To satisfy regulatory requirements, we correspond Overweight, our 
most positive stock rating, with a buy recommendation; we correspond Equal-weight and Not-Rated to hold and Underweight to sell 
recommendations, respectively. 
 

  Coverage Universe Investment Banking Clients (IBC)

Stock Rating Category Count 
% of 
Total Count

% of 
Total IBC

% of Rating 
Category

Overweight/Buy 1145 40% 437 44% 38%
Equal-weight/Hold 1192 42% 422 42% 35%
Not-Rated/Hold 119 4% 25 3% 21%
Underweight/Sell 382 13% 109 11% 29%
Total 2,838  993   

 
Data include common stock and ADRs currently assigned ratings. An investor's decision to buy or sell a stock should depend on individual 
circumstances (such as the investor's existing holdings) and other considerations. Investment Banking Clients are companies from whom 
Morgan Stanley received investment banking compensation in the last 12 months. 
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Analyst Stock Ratings 
Overweight (O or Over) - The stock's total return is expected to exceed the total return of the relevant country MSCI Index, on a 
risk-adjusted basis over the next 12-18 months. 
Equal-weight (E or Equal) - The stock's total return is expected to be in line with the total return of the relevant country MSCI Index, on a 
risk-adjusted basis over the next 12-18 months. 
Not-Rated (NR) - Currently the analyst does not have adequate conviction about the stock's total return relative to the relevant country 
MSCI Index on a risk-adjusted basis, over the next 12-18 months. 
Underweight (U or Under) - The stock's total return is expected to be below the total return of the relevant country MSCI Index, on a 
risk-adjusted basis, over the next 12-18 months. 
Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months. 
For Australian Property stocks, each stock's total return is benchmarked against the average total return of the analyst's industry (or 
industry team's) coverage universe, instead of the relevant country MSCI Index, on a risk-adjusted basis, over the next 12-18 months. 
Analyst Industry Views 
Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. 
the relevant broad market benchmark, as indicated below. 
In-Line (I): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be in line with the 
relevant broad market benchmark, as indicated below. 
Cautious (C): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the 
relevant broad market benchmark, as indicated below. 
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America 
Index; Europe - MSCI Europe; Japan - TOPIX; Asia - relevant MSCI country index. 
. 
 
Important Disclosures for Morgan Stanley Smith Barney LLC Customers 
Citi Investment Research & Analysis (CIRA) research reports may be available about the companies or topics that are the subject of Morgan Stanley Research.  
Ask your Financial Advisor or use Research Center to view any available CIRA research reports in addition to Morgan Stanley research reports. 
Important disclosures regarding the relationship between the companies that are the subject of Morgan Stanley Research and Morgan Stanley Smith Barney 
LLC, Morgan Stanley and Citigroup Global Markets Inc. or any of their affiliates, are available on the Morgan Stanley Smith Barney disclosure website at 
www.morganstanleysmithbarney.com/researchdisclosures. 
For Morgan Stanley and Citigroup Global Markets, Inc. specific disclosures, you may refer to www.morganstanley.com/researchdisclosures and 
https://www.citigroupgeo.com/geopublic/Disclosures/index_a.html. 
Each Morgan Stanley Equity Research report is reviewed and approved on behalf of Morgan Stanley Smith Barney LLC.  This review and approval is conducted 
by the same person who reviews the Equity Research report on behalf of Morgan Stanley.  This could create a conflict of interest. 
Other Important Disclosures 
Morgan Stanley & Co. International PLC and its affiliates have a significant financial interest in the debt securities of LG Electronics, Qantas Airways. 
Morgan Stanley produces an equity research product called a "Tactical Idea." Views contained in a "Tactical Idea" on a particular stock may be contrary to the 
recommendations or views expressed in research on the same stock. This may be the result of differing time horizons, methodologies, market events, or other 
factors. For all research available on a particular stock, please contact your sales representative or go to Client Link at www.morganstanley.com. 
Morgan Stanley Research does not provide individually tailored investment advice. Morgan Stanley Research has been prepared without regard to the 
individual financial circumstances and objectives of persons who receive it. Morgan Stanley recommends that investors independently evaluate particular 
investments and strategies, and encourages investors to seek the advice of a financial adviser. The appropriateness of a particular investment or strategy will 
depend on an investor's individual circumstances and objectives. The securities, instruments, or strategies discussed in Morgan Stanley Research may not be 
suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all of them. 
The fixed income research analysts or strategists principally responsible for the preparation of Morgan Stanley Research have received compensation based 
upon various factors, including quality, accuracy and value of research, firm profitability or revenues (which include fixed income trading and capital markets 
profitability or revenues), client feedback and competitive factors. Fixed Income Research analysts' or strategists' compensation is not linked to investment 
banking or capital markets transactions performed by Morgan Stanley or the profitability or revenues of particular trading desks. 
Morgan Stanley Research is not an offer to buy or sell or the solicitation of an offer to buy or sell any security/instrument or to participate in any particular trading 
strategy.  The "Important US Regulatory Disclosures on Subject Companies" section in Morgan Stanley Research lists all companies mentioned where Morgan 
Stanley owns 1% or more of a class of common equity securities of the companies.  For all other companies mentioned in Morgan Stanley Research, Morgan 
Stanley may have an investment of less than 1% in securities/instruments or derivatives of securities/instruments of companies and may trade them in ways 
different from those discussed in Morgan Stanley Research. Employees of Morgan Stanley not involved in the preparation of Morgan Stanley Research may 
have investments in securities/instruments or derivatives of securities/instruments of companies mentioned and may trade them in ways different from those 
discussed in Morgan Stanley Research. Derivatives may be issued by Morgan Stanley or associated persons. 
With the exception of information regarding Morgan Stanley, Morgan Stanley Research is based on public information. Morgan Stanley makes every effort to 
use reliable, comprehensive information, but we make no representation that it is accurate or complete.  We have no obligation to tell you when opinions or 
information in Morgan Stanley Research change apart from when we intend to discontinue equity research coverage of a subject company. Facts and views 
presented in Morgan Stanley Research have not been reviewed by, and may not reflect information known to, professionals in other Morgan Stanley business 
areas, including investment banking personnel. 
Morgan Stanley Research personnel may participate in company events such as site visits and are generally prohibited from accepting payment by the 
company of associated expenses unless pre-approved by authorized members of Research management. 
The value of and income from your investments may vary because of changes in interest rates, foreign exchange rates, default rates, prepayment rates, 
securities/instruments prices, market indexes, operational or financial conditions of companies or other factors. There may be time limitations on the exercise of 
options or other rights in securities/instruments transactions. Past performance is not necessarily a guide to future performance.  Estimates of future 
performance are based on assumptions that may not be realized. If provided, and unless otherwise stated, the closing price on the cover page is that of the 
primary exchange for the subject company's securities/instruments. 
Morgan Stanley may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report. 
To our readers in Taiwan:  Information on securities/instruments that trade in Taiwan is distributed by Morgan Stanley Taiwan Limited ("MSTL"). Such 
information is for your reference only.  Information on any securities/instruments issued by a company owned by the government of or incorporated in the PRC 
and listed in on the Stock Exchange of Hong Kong ("SEHK"), namely the H-shares, including the component company stocks of the Stock Exchange of Hong 
Kong ("SEHK")'s Hang Seng China Enterprise Index; or any securities/instruments issued by a company that is 30% or more directly- or indirectly-owned by the 
government of or a company incorporated in the PRC and traded on an exchange in Hong Kong or Macau, namely SEHK's Red Chip shares, including the 
component company of the SEHK's China-affiliated Corp Index is distributed only to Taiwan Securities Investment Trust Enterprises ("SITE"). The reader 
should independently evaluate the investment risks and is solely responsible for their investment decisions. Morgan Stanley Research may not be distributed to 
the public media or quoted or used by the public media without the express written consent of Morgan Stanley.  Information on securities/instruments that do not 
trade in Taiwan is for informational purposes only and is not to be construed as a recommendation or a solicitation to trade in such securities/instruments. MSTL 
may not execute transactions for clients in these securities/instruments. 
To our readers in Hong Kong: Information is distributed in Hong Kong by and on behalf of, and is attributable to, Morgan Stanley Asia Limited as part of its 
regulated activities in Hong Kong. If you have any queries concerning Morgan Stanley Research, please contact our Hong Kong sales representatives. 
Certain information in Morgan Stanley Research was sourced by employees of the Shanghai Representative Office of Morgan Stanley Asia Limited for the use 
of Morgan Stanley Asia Limited. 
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Morgan Stanley Research is disseminated in Japan by Morgan Stanley MUFG Securities Co., Ltd.; in Hong Kong by Morgan Stanley Asia Limited (which 
accepts responsibility for its contents); in Singapore by Morgan Stanley Asia (Singapore) Pte. (Registration number 199206298Z) and/or Morgan Stanley Asia 
(Singapore) Securities Pte Ltd (Registration number 200008434H), regulated by the Monetary Authority of Singapore, which accepts responsibility for its 
contents; in Australia to "wholesale clients" within the meaning of the Australian Corporations Act by Morgan Stanley Australia Limited A.B.N. 67 003 734 576, 
holder of Australian financial services license No. 233742, which accepts responsibility for its contents; in Australia to "wholesale clients" and "retail clients" 
within the meaning of the Australian Corporations Act by Morgan Stanley Smith Barney Australia Pty Ltd (A.B.N. 19 009 145 555, holder of Australian financial 
services license No. 240813, which accepts responsibility for its contents; in Korea by Morgan Stanley & Co International plc, Seoul Branch; in India by Morgan 
Stanley India Company Private Limited; in Canada by Morgan Stanley Canada Limited, which has approved of, and has agreed to take responsibility for, the 
contents of Morgan Stanley Research in Canada; in Germany by Morgan Stanley Bank AG, Frankfurt am Main and Morgan Stanley Private Wealth 
Management Limited, Niederlassung Deutschland, regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin); in Spain by Morgan Stanley, S.V., 
S.A., a Morgan Stanley group company, which is supervised by the Spanish Securities Markets Commission (CNMV) and states that Morgan Stanley Research 
has been written and distributed in accordance with the rules of conduct applicable to financial research as established under Spanish regulations; in the United 
States by Morgan Stanley & Co. Incorporated, which accepts responsibility for its contents.  Morgan Stanley & Co. International plc, authorized and regulated by 
the Financial Services Authority, disseminates in the UK research that it has prepared, and approves solely for the purposes of section 21 of the Financial 
Services and Markets Act 2000, research which has been prepared by any of its affiliates.  Morgan Stanley Private Wealth Management Limited, authorized 
and regulated by the Financial Services Authority, also disseminates Morgan Stanley Research in the UK.  Private U.K. investors should obtain the advice of 
their Morgan Stanley & Co. International plc or Morgan Stanley Private Wealth Management representative about the investments concerned.  RMB Morgan 
Stanley (Proprietary) Limited is a member of the JSE Limited and regulated by the Financial Services Board in South Africa.   RMB Morgan Stanley (Proprietary) 
Limited is a joint venture owned equally by Morgan Stanley International Holdings Inc. and RMB Investment Advisory (Proprietary) Limited, which is wholly 
owned by FirstRand Limited. 
The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (DIFC Branch), regulated by the Dubai 
Financial Services Authority (the DFSA), and is directed at Professional Clients only, as defined by the DFSA. The financial products or financial services to 
which this research relates will only be made available to a customer who we are satisfied meets the regulatory criteria to be a Professional Client. 
The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (QFC Branch), regulated by the Qatar Financial 
Centre Regulatory Authority (the QFCRA), and is directed at business customers and market counterparties only and is not intended for Retail Customers as 
defined by the QFCRA. 
As required by the Capital Markets Board of Turkey, investment information, comments and recommendations stated here, are not within the scope of 
investment advisory activity. Investment advisory service is provided in accordance with a contract of engagement on investment advisory concluded between 
brokerage houses, portfolio management companies, non-deposit banks and clients. Comments and recommendations stated here rely on the individual 
opinions of the ones providing these comments and recommendations. These opinions may not fit to your financial status, risk and return preferences. For this 
reason, to make an investment decision by relying solely to this information stated here may not bring about outcomes that fit your expectations. 
The trademarks and service marks contained in Morgan Stanley Research are the property of their respective owners. Third-party data providers make no 
warranties or representations of any kind relating to the accuracy, completeness, or timeliness of the data they provide and shall not have liability for any 
damages of any kind relating to such data.  The Global Industry Classification Standard ("GICS") was developed by and is the exclusive property of MSCI and 
S&P. 
Morgan Stanley has based its projections, opinions, forecasts and trading strategies regarding the MSCI Country Index Series solely on publicly available 
information. MSCI has not reviewed, approved or endorsed the projections, opinions, forecasts and trading strategies contained herein. Morgan Stanley has no 
influence on or control over MSCI's index compilation decisions. 
Morgan Stanley Research, or any portion thereof may not be reprinted, sold or redistributed without the written consent of Morgan Stanley. 
Morgan Stanley Research is disseminated and available primarily electronically, and, in some cases, in printed form. 
Additional information on recommended securities/instruments is available on request. 
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