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Focus Items

Wistron (3231.TW) Buy: The ultimate survivor of the margin storm; Add to Conv. Buy list 1

2231, TW, NTEG0.60
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Het inc. {HTS) 12,203 mn 14,763 mn
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Henry King (Hong Kong): henny kingi@lgs.com, +852-2878-0748
Goldrman Sachs (Aszia) LL.C.

Kewin Lu (Taipei]; kevinluw@gs.com, +BBE(2)27 304167
Goldman Sachs (Asia) LL.C., Taipel Branch

Source of opportunity

In conirasi 1o expectations of Hs ME shipmenl being in line with industry growdth, Wistron expecls shipments of
mastof ite non-ME praduct lines (LCD TV, dasklop, monitar, handhald) todouble (or more) in 2010E.
Diversification inlo higher margin business should help Wistron offset the margin pressure in NE. Given
Wistron expects s non-NE sales contribution to reach 50% in 2011E (ve. our forecast of 62%0508% In
2010EM 1 E), we expecl Wisiron 1o hold e GMOPM betler than peers. Separataly, as Wiston has low
netbook exposure and 1= the main supplier for Dell's ow-and and Lenowo's corporate MBs, we think Wisiron's
MNE margin should be less affectad than cormpstitors as well.

Cata lyst

Wistron's 1CH 0 eamings of NTE2.7 bn {-123% gog, +80% yoy) was above ourReulars consensus astimate by
24%20% due 1o better operating efficiency. Wistron's OPM slighily improwved by 0.1 ppt from 4208 1o 2.2%
(ve. G5e: 1.9%). Unlike pears, we axpact Wisiron's OPM to stabilize in the coming 2-3 years on the basis of
itz product diversification, with the polential to even trend up f R&D cost decelerates. Thatl eaid, although
Wistron's ME =ales growth in 2010E may trail that of its peers, its EPS growth may oubgrow other ODMs. We
balieve the market will begin to recognize Wistron's long-term strategies and solid execulion, with less
concerm ower mangin erceion rsks. As such, wa malniain our Buy rating and add Wistron to our Convction
lisl. We ralse our 2010E/11EM 2E sales by 3%/5%10%, and EPS by 11%/14%020% o reflect 10 resulls and
our new salesmargin assumptions. Wistron has underperformed TWEETWELEC by 3%/6% In the pasi 6
manihs.

Valuation
We ralseour 12m TP o NTEEZ2 ["IE:IE M EF'E] from MTET1 ["IEH "10E EF'S].

Key rsks
High FIMI holdings (75% as end of Apr 23) and potential fund ralzing.

Piramal Healthcare (PIRA.BO): Off CL; retain Buy on strong long-term positioning in domestic mkt 2

PIRABO, Rs510.50

Klaret cap LIEEZ 402 mni
Terge price 552300
Fisosl yh= Mer 2010E 2011E
Het ino. (Rs) 4 B92 mn 6,358 nmn
EFS [R=) 2341 30,42
EFS growth BTN .o
PIE A B 16.8%
Diwiderd yviekd 1.5% 1.9%
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Bala)l ¥. Prasad (Mumbai): balgji.prasadi@gs.com, +91(22)6616-2178
Goldman Sachs India SPL

Vikram Sahu (Singapora): Wkram.sahui@gs.com, +65-68E8-2482

Goldman Sachs (Singapore) Ple

RIshl Jhunjhumsala (Mumbal); fshijhunjhursalai@gs.com, +91(22)6616-0038
Gokrman Sachs India 3PL

What happensad

We ramowe Firamal Healthcars from the Asia Pacific Conviclion Buy List as the slock is now close 1o our 12-
monih Director's Cul-based target price of Rs523. Since we added i1 o the Convicion Buy Liston Jan 25,
2010, Piramal has risen by 41.5% ve. 8 5.4% rize by the Sensewx [nthe past 12 months, the stock roes by
146.0% ve. the Sensex at 58.8%. Our FY10-12 EPS eslimates and target price of RE523 are unchanged. We
retain our Buy rating on relative grounds, as the stock is currently trading at 16.8X on FY11E PE and 12.2X
an FY11E EVW/EEITDA, representing discounts of 12% and 8% to = Indian peers (excluding Ranbaxy),
reepechvely.

Current wlew

We mainiain our thesis that Firamal is one of the top picks in the domestic pharma space and believe Firamal
willl continue o deliver strong revenue and eamings growth of 15% and 26% CAGR during FY10E-FY12E,
respeclively. We reiterale our Buy rating for the following ressons:;

1) We foracast the company's domestic fomulslions area o grow by 21% in FY10E . Wea noted that Pirarmal
has launched 18 drugs In THFY0in the domestic marksl.

2)'We expecl a resurgence In conlract manufaciuning solulions as we believe global re-stocking of inventory
hae botlomed out and will pick up. We forecast this segment's growth 1o accelerate and o post 8 14%

Goldman Sadrs Gobal irrsesimeant Res=ach



Aslr-PacHic Moming Summary

Aol 26, 2010

revenue CAGR over FY2010E-FY2012E.

3) We maintain our expectations of EBIT margin improvernent by 170 bp aver FY10E-12E, driven by the
closure of the Huddersfield unit and improwved profiEbility from the Indian formulations businese.

Key downside reks include: (1) Inability to realize mangin expansion from the Huddersfisld unit dosure; (2)
Advarse drug pricing measures by the MPPA.

India: Media: Valuations now reflect thesis of cyclical recovery; DIG Zea, Sun 3

ishan Sethl {Mumbal i; Ishan.sethif@gs.com, +81(22)16616-0046

Goldman Sachs India SPL

Valghnavl Kandalla { Bangalore): valshnavl kandallai@gs.com, +21({806E27-8EE0D
Golrman Sachs India SPL

Industry contesxt

Threa themes: (1) Our sarisr-held thesis of a strong cydical recovery In ad spending now seems to be
playingout, bl stock valuations heve also moved to above-median. (2) There is more rigk in the industny in
the form of competition and alternate platfiorme this year — we downgrade Zes Entertainment o Meuatral from
Buy and Sun TV to Sell from Meudral. (3) Digital subscriber growth remains sirong — we upgrade Dish TV 1o
Meutral fram Sell.

Source of opportunity

Ad-gpending in India has started to pick up strongly over the past & months (Exhibit 14). We continue to
expact about 15% ywoy groawth in adverlising rewenue for companies in our coversge universe. Despita this
improwving ecenario, gven strong share price performance over the past 12 months, we believe current
valualions alresdy factor in this improvemeant.

In addition, we bslieve GEC broadcasters will find it difficult to retain ad-spend share vs. sports and other
platorme due to the strong sports pipeline over the next 12 months (Exhibit 15). A= 8 conesquence, we
donwngrade Zea to Mautral from Buy and Sun TV to Sell from Mevdral.

We continue 1o b=lisve In strong growth and increasing penetration rates for digital platforms in India (we
eslimats 38% CAGR for subscribers over FY10E-FY12E), although we expect distribution companies such
as Dieh TV to face pressure when it comes Lo retaining market share while slabilizing ARPU due to the highly
compettive amdronment. However, given Dish TV's recanl share price correction (down 22% in the past 3
monihs ), we ralse our rating on the stock 1o Metral from Sell a3 we now see these risks as balanced ve.
conlinued growth and the poesibility of an improvernent in ARPL,

Valuatlon

We continue 1o value Zee and Sun TV on 20X and 22X FY11E EFS, reapeciively. Our 12-month argsl price
of Ra36 (up from Reas) for Dish TV I8 based on DCF methodology. We revise our FYOE-FY12E EPS
eslimates for our coverage universe by 1%-18% and our 12-month targel prices by 1%-3%.

Rizks

Diownside risk: (1) Continued fragmentation in broadcasting industry. Upside risks: (1) Lower price-based
competition among OTH companies; and (2) faster-lhan-axpected reoovery In ad-spanding.

Asia Pacific: Banks: HSBC & STAN in Asia/Chinallndia: Franchise build-out & earnings progression 4

slurprises

Roy Ramos (Hong Kong): roy.ramosi@igs.com, +852-2078-457

Goldrman Sachs (Azia) L.L.C.

Gurpreet Singh Sahl (Hong Kong): guprest.s.sshi@gs.com, +852-2078-1287

Goldman Sacha (Asia) LLC.

Frederk Thomasen (London i frederik.thomaseni@gs.com, +44({20)7552-0363

Goldman Sachs Intemational

HSBC & STAN In Asla/Chinaindla revisitad

Ini thie report, we (1] reassess HIEC's and S3TAN's AsliChinal ndia franchize bulld-outs and MPAT [ ROA
progression cver lhe past ssveral years and (2) highlight some of the likely challenges and opporbuniiesfwing
for both in Asis ahead.

STAN: "Pan-Asla banking play"” theme Intact; the benefits of consistent focus/bulldout

STAN remains arguably the puresl play on pan Asia banking, with Asia'Middle East at 81%, E3% and 83% of
group FY08 revenues, prelax profiis and loans. With 17% revenue and 168% pretax profit CAGR In Asla from
2000-2008 (we expect similar CAGR through 2012), STAM Is now the langest foreign bank in Singapore,

Goldman Sadrs Gobal irrsesimeant Res=ach
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SinoPac Holdings (2800.TW): Capital mgmit initiative in USA subsidiary signals asset quality risk

Z080.TW, NTS10.70
Kimrket cap LISEZ 391 mn

Ternp= pric= MTE10.50
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Korea and Indonesia, with YEOS loan mkl shares of 15.7%, 4.5% and 2.6%, respedively. India is a
particularly bright spot, now STAM's second largest profit generatorwith US%1. 06bn pretax profits in 2008
(21% of group, just USE2mn shy of STAN HE) with a near industry- lesding pretax ROA of 3.4%. Another
surprise; STAN Is now even larger than HSBC In Asia ex HK ex China affiliate (BoCom! Ping Anfind Bk)
eaminge, on moel key metrics.

H8BC: strong positioning/promise In China; still wishing for more In Rest of Asla

H3BC s Asla appaals are well-known a2 HK's lesding bank and China's leading foreign bark, with

US%513 4bn unrealized gains to boct from Il BoComiPing Andind Bk sirategic equity slakes. We also point bo
the prospsct of ¢.2%+ market share in China in c. 10 years’ ime and c. US%512.5bn MPAT streams then, L.
another HongkongBank- etye decades-long secular growth driver.,

The broader Asia storywgearing and track record are & mare mixed bag howsver, with AsialMiddle East at just
28% of group rewenues and 23% of loans, with 2 more modest 2000-20098 CAGR of 10% for revenues, 8%
for pratax profits. ROWa for HERest of Asia have also fallen by ©.30%-50% from 2007-2008, reflecting sharp
fall= in margine! depaosit spresads, plue outright loan and revenue declines In 2008, We awalt signs of better
revenue progression for HSBC in Asia and overall, helped along by rate hikes/NIM recovery Indue course.
We maintain Buy on STAM (2888, HK) and our Neutral but constructive “walting for rewven ue' samings
recovery” slance on HSBC (D005.HK).

DISCLAIMER RELATED TO STANDARD CHARTERED: MEITHER THIS DOCUMENT NOR ANY COPY
HEREDF MAY BE TAKEM, TRANSMITTED OR RETRAMEMITTED IN OR INTO INDLA OR
REDISTRIEUTED, DIRECTLY OR INDIRECTLY, IM INDIA. ANY FORWARDIMG, TRANSMISSION,
RETRANSMISSION, DISTRIEUTION OR REPRODUCTION OF THIS REFORT IN WHOLE OR IN PART IN
INDIA IS UNAUTHORISED. ANY FAILURE TO COMPLY WITH THIS RESTRICTION MAY CONSTITUTE &
VIOLATION OF INDIAN REGULATIONS.

Vincent Chang {Hong Kong): vinceni.changi@ges.com, +852-2078-6681
Gaoldrran Sacha (Asia) LLC.

What's changed

Sinopac FHC made two announcements an Apr 23 after the market dose. (1) Itwill inject NTE3.1bn capitsl
inta it2 100%-owned subsidiarg, Bank Sinopac; (2) Subseguently, Far Eastern Mational Bank (FENE), Bank
Sinopac’s 100%-owned subsidiary bank in US, will recelve no more than USE235m (NTE7 4bn) capital
injection in the form of preferred shares, to elrengthen i1z capital adequacy. FEMB's culstanding loan balance
was MTE41bn (as of 4008), 6.2% of SinoPac's 1otal loan book, 48% of Hs tolal squity value: FEMB's capital
sdequacy ralio was 11.8% as of 4008,

Implications

The announcement signals potential severe asset quality delaroration Issua 8l FEME - ks NPL ratio rosa 1o
10% in 110 (from 6.59% in4C08), while loes coverage dropped o 47 % (from 68%). We now assume 20% of
ile FEME loan book 1urns problematic by 2010 year-end, 50% expected recovary ratio, iImplying an additional
NTE2bn provision expenss in 2010, On the other hand, SincPac's fes Income growth mormenturn appears o
be sirong thanks to the reviving wesith management and trade finance businesses. On the back of thia, we
rendize down our 2010E EPS by 15%, but Increase 201 1-12E EPS by 14% to reflect robust fee income
growth, W also slightly update our share count o reflect lalest results; we mads minor changs o 2009 EPS.

Valuatlion

We lower our 12-m S0TP-based TP o NTE10.5 (from MTE11.5), which we derive by using 0.8% P/E forils
banking subskdiary (Camelol-based), and 1. 0% for its securiies sutsidiary (pear companson-bassd ). We
maintain our Sell rating on the stock,

Hey rsks
Substantal MiM expansion and betier-than-expacied asssl guality Improvemeni.,

Goldman Sadrs Gobal irrsesimeant Res=ach
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Genting Singapore Plc (GENS.51); Competition at the gate, MBS opening a negative catalyst, CL Sell L

GENS.51, 530.86

Market cap LIEEF 289 mn
Tearged prioe BEOTA
Fisoa| yhe Dex 2010E 2011E
Het inc. (53] Jm2Amn 454.3mn
EFS [B5) ooz o
EFS growth MEEEYN E0.0%
FIE 41.2¢ 229x
Diwiclerd wiekd -

Insesiment Lisis

Aais Pacfc Conviction Seil Lis
Asia Pacific Bl List

Coverages v Heutmal

Other Headlines

Portfolio Strategy
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Michelle Lee (Singapore): michelle.wlles{@gs.com, +65-68E8-2462
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MNews

Even as Singapore celebratea on Sabarday the opening of 13 lconic spiral-shaped pedeairan bridge al
Marina Bay, The Hellk, Maring Bay Integrated Resor look sat o apen on April 27, with it firsl phasze launch
hawing 963 holel roomes (out of 2,560 hotel rooms), restaurants, and parl of shopping mall and convention
canier opan. Though Marina Bay Sands (MB3) has also on plan 1o open i casing, this is slill subject o
regulatory approvals. MBS will b= looking Lo host ite first major event, The Inter-Pacdfic Bar Assccialion's

annual conference on May 2.

Anaslysls

We g=a the opening of MBS and its casing as key negalive catalyst. Our early assessment forecast Resorts
World Sentoea (RWS) casino generating dally mass market casino wins of 353.6mn, and unless Singapore
gaming market can grow by 44% ocvernight (no easy feal considering Sands Macau debut back in 2004 onlby
grew Macau by 18% haoh in 2H04), and Genting Singapore retaining at least 53% markel share, wa se2
potential for eamings disappointmeant risk. We will be watchful of any poteniisl property polarization sk
deweloping, which SG bsing a duopaly marksat, such threat may develop and underming the weaker casino
profitability.

implications

Mot 10 ke compared againat Singapore'’s slrong toursm market potental, we have long downplayed
Singapore’s gaming market size relative o market's expectations. Though there seems o be less of a
pushback from investors now, following early assessments of RWS casino performance, we slill think there 1=
downeide fsk o Genling Singapore shares (Cony Sell, 12-m 30TP-based TP of 350.73) as we think the
market will be negatively surprised of the Intense competition. Considering significant project capex incurred,
we think Singapore casino operators will be hard-pressed o drive retums, and will look bo outdo each other.
This intense cormpetition risk, In our view, will further de-rate the EVYEBITDA muliple thal investors be willing
o pay for Genting Singapore. Upside fsk: better 33 casino parfomanca.

Pan-Asia Alpha: €51 300 futures: heavy day+trading drives outsized volumes T

Jeson Lul {Hong Kong): j[ason.uli@gs.com, +B52-207E-6613

Goldrman Sachs (Azia) L.L.C.

Christopher Eoyang (Tokyo): christopher.aoyangi@gs.com, +81(3)6437-0888
Goldman Sachs Japan Co., Lid.

Since their 16-Aprincepton, CS1 300 fubures hawe become one of the most aclive contracts globally with avg
daily umowver of Rmb117bn (US%17bn) We think the contract has become a preferred trading vehicle for
ratall; granting acceas to instiutions will diversify the markat participants.

Outslzed volumes; undersized open Interest

Trading inthe CS1 300 fulures has beean active during the firstwesk. Daily trading volurme has aversged
Rmb117bn (US517bn) notional, equivalent to 57% of awg daily umnowver of 1he cverall A-share markat.
Howewver, the low level of open interest (RmbTbn, USF1bn ), shows voluma Is driven by intra-day trading.

“T+0" + low trading costs + leverage = preferred trading vehlcle

The high volurmes are likely driven by the ability to day-trade, the frading cost advantage of C31 300 fulures,
and the &.7¥ leverage. Combined with a long trading bias, the contract has been irading expensive (70-100
bps) o fair value. Low open interest, heavy retall day-irading, and small rade sizes imply ey litla
instibutional fiow, limiting the impact on cash market.

Mext step: gradual Institutlonal Investor access
In our view, the gradual opening of the futures o instiutional investors will help promota longsr tem invesior
interest and diversify the market paricipants. We would expect futures mispricings to decline as the C3i 300
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fulures atiract greater capital and aclivity from Index arbitrageurs.

Asia-Pacific Weekly Kickstart: Global de-risking with EM underperforming DM B

Timacthy Moe, CFA (Hong Kong): timothy. mosi@gs.com, +B52-287 81326

Goldrman Sachs (Azia) LL.C.

Chrstopher Eoyang [ Tokyo): christopher.eoyangi@gs.com, +81(3)6437-08EE

Goldman Sacha Japan Co., Lid.

Rizhard Tang (Hong Kong): richard tangf@gs.caom, +852-2078-0722

Goldrman Sachs (Azia) L.L.C.

Praveen B (Bangalore): pravesn.tiEgs.com, (212) 834-8370

Gaokrman Sachs India SPL

Ramasubramanian Dharmara] (Bangalore); ramasubramanian.di@ge.com, (212) 224-9678
Gaoldrman Sachs India SPL

MXAPJ -1.5%, Greater China and Acetralia hurt the most (-1% o -5%), ASEAN more defansivedels ax
Japan s tracking 109% of full year estrmatesieat foraign inflows reduced o LS50S bn, outflow in Takvan
Price performance

= MxAPJ -1.5%, Grealer China and Ausiralia hurl the most (-1% to -5%), ASEAN more defensive- Cons disc
had =olid gains (+1.5%), malerals and health care puled backs L3E and autos contributed to strong gairs in
Korea's cons disc (+6%) - Commodities were flal through the week; aluminum droppad 4%

Flows, positioning and sk appetite

= Met foreign Inflows reduced to US%0.5bn; Talwan had U230.2bn of cutflow- Cash bumover fell acrosa mosl
exchanges- Fulures maver in Koraa fell 7%, rose & sewhere in Asia- Risk appetite has maoderatad slightly
from prewvious highs

Earnings and valuatlons

= MxAPJ P/E at 13.2¥, PIB at 2.1%= /B/E/S consensus eslimates hawe been sleadily revised up, now onby
2pp below G5 top-down forecast (2B% ve. 30%)= India eamings were revisad down

Rates and currency

= Mo significant changes in Aslan Fx= Ralas were mosty stable, India's 10% -2 bp

Upcoming events

= LIS FOMC rate decision (Apr 28), GDP (Apr 30),C&3 home price index (Apr 27) KR GDP (Apr 27-28),
IP{Aprl 30) 33 P (Apr 28) « Eamings: PeiroChina, Bank of Chinalapr 27), China Telecormn, Bharl Airel,
Sinopac (Apr28% LG Elec, Rellance Infra (Apr 208), OLF, Samsung Elec (Apr 30)

Korea Weekly Kickstart: KOSPI +0.1% this week, up 8 weeks in a row on a strong auto sector performance a

Goohoon Kwon, CFA (Seoul): goohoon kwoni@gs.com, +82(2)37EE-1775
CGokdman Sachs (Asia) LLC., S3eod Branch

Hyumnwoo Nam (Seoul): hyonwoo.nami@ige.com, +82(2)3788-1704
Gaoldman Sache (Asia) LL.C.. Saoud Branch

‘KOS Pl ended at 1,737, +0.1% this wesk, KOSDAD at 517, +1.6% this weak - KOSP| consensus “10E PE at
10.2%; consensus “10E EPS growth at 45.7% - Continued eguity fund redemplions; 2010E Eamings
marmenturm (EM) down: USDERW 1,110, -0.1% this weak, KTE 2-yr yiald at 3.76%

Market performance

cKDE P +0.1% this week, +2.2% yid;, KHOSDAD +1.6% thie week, +0.6% ytd - TransportEquip. +5.3%, Paper
& Wood +3.4%, Chemicals +2.8% thie wesek:Eleciricty & Gas -3.2%, Construction —2.0%, Distribution -1.8%
thiz week

Veluation and samings

‘ KOBE Pl consenzus “10E PE at 10.2¥, "1E PE at 8.1X; "0E PB &l 1.3¥%KO3P| consensus '10E EPS growth
&t 45.7% (up from 44.4% 3 week 530), "11E EPS growth a1 11.6% (down from 12% a week ago):Eamings
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momenbum (EM) for both 2040 and 2011 stared declining

Fund flows, turnower and sentiment

‘ Foreigners Wazebn inflow; Instiutions W4Eabn cutflow; Individuals WiTsbn irflow from Waabn outflow 8
weak ago: Forelgn inflow continued In the past & consscutive wesks, albell sl a decelerated pace - Equity fund
redarnplions deceleratad

FX, rates and commodities
*LUSDKRW 1,108, -0.1% thiz week- Korea 3-yr Treasury bond yield fall further to 3.78%, from 3.8% aweek
570+ BOIY elighily rebounded +0.2% this week, but down 5.4% from a month ago

Key events
Consumer Confidence, (31 GODP at Constant Price, Current Account, April 27-28.

China Weekly Kickstart: Your S-minute investment guide for Chinese equity markets: Apr19 - Apr 23 10

Basic Materials

KInger Lau, CFA& (Hong Kong): kingsr.lau@gs.com, +852-2078-1224
Goldrman Sachs (Azia) LL.C.

Timothy Moe, CFA (Hong Kong): timothy. mos{@gs.com, +B52-207B-1326
Goldman Sacha (Asia) LLC.

Sunll Koul (Hong Kong): eunil koud{@gs.com, +B52-2087E-0024

Gaoldrran Sacha (Asia) LLC.

Both H and A share markets aaw & sharp pulback this week refreating 3% and 5%, respactivaly, mainly on
the back of intensified tightening measures in the property and banking eectars. Banks, property sbocks saw &
sell-off while healthcare stocks outpeformed. FY09 yoy EPS growth has been 20% 1 21% for A H shares.
We belleve current market weakness provides a long-term strategic buying opportunity.

Performance summary and our latest views

Chinese equities extendad their weakness from last week as both H and A share markets pulled back 3%
and 5%, respaclivaly, mainly due 1o heightenad policy risks in the property sector (banks o stop exianding
morigages to third home buyers and MPL recognition], and more siingent regulalions regarding loans o
local govl. finance platformns companies (LEFPS). FY 08 eamings season s approaching e end. As of April 22,
2010, over 96% of affshore- llsted rmarket cap (247 cormpanies with cwer US51bn) and around 85% of A-
share market cap (526 companies with over USE1bn) hawe reported full-year FY09 samings. A4 and H shars
markats have posted 30% and 21% yoy EPS growth, respaciivaly, inling with market expectations. While we
envizage furher policy headwinds, we belleve current markel weakness provides long- term strategic buying
opportunily and we see strong fundamental eupport for HSCEl and CS1300 a1 11,800 and 2,900 respschvaly.

Sector performance and allocation

Banks and property slocks dropped significanty on policy concems. Our analyst believes large banks with
prudent risk managemeni are less exposed o policy fsk. We highlight CCE (0838.HK, Buy, CL) based on
betar sk management. In the property sector, we feel downside risk 12 priced In (&' H trading at 36%
discount to MAW) and highlight R & Heallhcare slocks ross (+5%) in the A-share maket due 10 high
eamings wisibility and kow sensitivity to tightening risk. We highlight our healthcare basket GSGHHEALY
(refer to Page 2 fooinote). F (2777 .HE, Buy, CL) a5 our lop pck.

WValuation
MXCH: 13.7X 10E P/E; 254% 10E EPS g'l:l'f.l'lh CS1300; 17.6% 10E PIE; 31.7% 10E EFS gn:-wlh.

Hey events
Earnings: BOC, PetroChina (Apr 27);8inopec, CMBE, CNCEB (Apr 28 CCB, BoCom,CU, Ping An (Apr 2@,

Yantai Wanhua Polyurethanes (600308.55): Below expectations on slower-than-expected price hikes; 11

Meutral

Jessle Plnglun Lal (Beijing): jessie.p.aii@ghsl .on, +86(10)16627-3461
Beljing Gao Hua Securties Cormpany Limited
Caral Jin (Beljing): carol jin@ghsl.cn, +B6[10)6627-34E67
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Beljing Gao Hua Securties Cormpany Limited

What surprised us

“Yantal Wanhua repored 1010 net profit of Rmb251mn (+31% yoyl, accounting for just 12% and 15% of cur
2010E full-year astimatas and Wind estimates respactively. Key varance camea frarm lower-than-axpected
revenue and gross margins, 85 MDI price increases In 1010E were smaller-than-expected, while Inpul cosls
rase sharply with higher cil prices. While the rate of price hikes has lagged expectations, M DI prices have
rizen sleadily 13% over the last two monthe. We expeact MDI prices will continue its ascent as we enter a
seasonally stronger 20 season, further suppored by tight supply as several MOl producers will shut down for
maintenance in 1he coming weeks.

What to do with the stock

We revise cur “I0EM 1EMZE EPS by -3%0%+2% to accounl for kwer ASPs and mangins in 1010 for all
vears; for 2012E, we reflect a slight increase in operating rate assumptions for the new MODI plant. Our 12-
manih target price is unchanged at Rmb20.00, sbll based on 5X 2010E PIB. Remain Meutral. Key risks: new
capacity ramp-up progress (upside); imational competition (downsids).

Jilim Ji En Nickel Industry (800432.55): In line with expectations, ytd ASP growth not sustainable, Neutral 12

Jim Hung ( Bsijing} jim.hung@aghslen, +86(10)6627-3191

Beljing Gao Hua Securlties Company Limited

Rowena Chang (Bsljing): rossna.changi@ghsl .ocn, +86(10)16627-3054
Beljing Gao Hua Sacurties Company Limited

What surprised us

Ji En Mickel released 4009 net eamings of Rmb42mn, up from a net koss of RmedS1mn in 4008, bul down
27% qog. The company's 2008 neteamings of Rmb118mn reached 22% of our full year estimata, largely in
ling with our expeciatons but is 18% balow the Bloormbang consensus astimsats.

While we attribute the 71% gog revenue growlh in 40308 1o volurne increase, but with slight gog declineg in
product prices (Le. Shanghal Changiang nickel plate price down 3% gog), we nole 8 27% gog daclineg in nel
eaminge due to faing finance cosls (with the company's shorl-term borrowinge up 40% gog on funding needs
for owerseas acquisitons and working capital needs).

What to do with the stock

We s=a 46% and 35% growth in LME nickel price and Shanghal Chiangiang nickel plate price year-lo-date,
on the back of re-slocking by slainless steel makers and supply disnaptions. Howsver, we do not view this
price rally as sustainable given; (1) our indusiry checks have led us to believe thal the re-stocking demand
may be coming to a closs; and (2] increasing nickal supply in 2H10 @ lesd o an oversupply situstion,
according 1o our G35 JEWere commaodity team. We kower our 2008-2012E net earnings estimates by 2%-8%
o reflect the 2009 aclual numbers and cut our 12-m EVGCI-based TP from Rmb30.2 o Rmb2o.0. We
maintain our Meuiral rating on the slock. Key upside/downside fsk: lowerhigher-than-expected nickal supply
increase to lead o higherower-than-expacied nicksl prices.

Shandong Hualu-Hengsheng Chemical (800426.55): In line with expectations; healthy set of results 13

Jessle Pinglun Lal (Eeljing): jeesie.p.laii@ghel .cn, +BE(10)6627-3461
Beljing Gao Hua Securities Cornpsany Limibed

Carol Jin (Beljing): carol Jin@ghsl.cn, +E6(10)6627-3467

BEeljing Gao Hua Securties Company Limited

What surprised us

HLHS reported 1010 net profil of Rrmb@smn (+3% woy), in line with cur expectations, ascconiing for 16% of
our estimate and 17% of Wind consensLe. Revenue was slightly shead, accounting for 23% of our ful-year
farecasl, despite a slower start bo the Spring planting ssason in China on the back of adverse weather.
Howewvar, gross margin came In 3ppt below our expectation on lower-than-sxpecied acetic acid and urea
prices during the period, offsetiing the better-than-expected topline performance. Balance sheat also
remained heaithy, with low inventories and receivables, suggesting robusl sales momentum,

What to do with the stock

We keap our estimates, Buy raling jon Cormviction list) and 12-month P/E-based price target of Rmb2 7. 60
unchanged. Ksy fsks are sharp volatiliies in chemical and urea prices and sharper-than-expactad hike in
coal contract prices In 2H2010E.
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South Korea: Steel: Price hikes of as much as 25% top expectations; Buy POSCO, HSC

Consumer Cyclicals

Kia Motors (0002T0.KS): In line with expectations, maintain Meutral

000270 KS, W26,400

Market cap LI=E8, 76T mn
Tearge price W B 800
Fiscal yie Dec 210E  201HE
Het inc. () 1,276bn 1,345 bn
EPS W) 3447 3318
EPS grosth [20.2%) 5.a%
FIE B.4x B0
Diwicderd viekd 158 1.9%
Insesiment Lisis

Heutml
Coversge vies Heutm|

14

Rajeey Das ( Tokyo): rajeev.dasd@gs.com, +81(3)6437-0035
Goldman Sachs Japan Co., Lid.
Rosa Kim (Seoul); rosa kmi@gs.com, +82(2)3788-1722

CGokdman Sachs (Asia) LLC., S3eod Branch

First price hikes In & year

POSCO (005480, K3) announced price hikes 1oday ranging from 10%-25% acrosa mosl of He major products.
Hyundail Stesl (HIC; 004020.KS) alao matched thess prices immeadiately.

While price hikes were expecied by the markei, we believe that these are at the high-end of expeclations, If
not above them. We expect this 1o be a surprisa, espedally as the marke1 balieved thera to be some pressure
on FOSCO nol 1o ralse them o such an extent, given the high rew material cost hikes. Furlharmore, a
strengthening Won had already made POSCO's pricing quits high in USE terms, ewen without changing the
Won-denominated price.

Price for benchmark HRC will now be up 25% 1o WE50,000/t (USE767 L while CR coil prices will rize 23% 1o
Wiaes 000 (USEET1). Baoth these prices are abaul 7% above reglonal spot prices. We think both seem quits
sggressive In that POSCO has genemlly lended o price products at a discount to regional prices inorder bo
compete wilh imports. HESC's price hike was also expected by the market given 1he high cost of scrap,
although It hike s also guite aggreseive, In our wvew.

Ewen after the news, which came in during market hours, POSCO shares closed down 0.4% on Frday
{although H3C was up 2.8%).

Most actlonable Ideas: Buy POSCO, HSC; Sell Dongkuk

We mainiain Buy on both Hyundal Sieel and POSCO, We conlinue o beliewe as a high-beta, high-leverage
company, H3C will probably benefit even more from rising prices. Dongkuk Steel remains a Sell; it may ba
ahbile o ralge plate prices inling with POSCO, but the small 10% hiks reflects the tough demand-aupply
siuation for heawy shipbuilding plates, where we expect mangins to decline.
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What surprised us

Kia's 1) was in line with market expectations at the OF level, but was slightly higher at the net level. There
wias & slightly worse gog decling in OP and rmangn relatve 1o what HMC (005380, KS; Neutral; Apdl 23 clogs:
Wi 20,000) had announced the previcie day. Furlher, the sirength of the Won also had some negative
impact. On & yoy basis, there was a strong Improvement on last year's low base; the main improwemants
came from the product-mix, which caused Kia's domestc ASP o rise 23% yoy. Mangin improvement was
gleo helped by reducton of SGES expanses such as warranty provizioning and oversess marketing
expensas. Equity method gains were stirong (as in case of HM C) with China J% posting strong gains (Kia's
sales ware up 152% ywoy In China). Kia just managed to remain FCF positive on parent basis. Still, the
company reduced Its net debt by another W73 bn; net OJE Is now 32% (parent-basiz), down from 38% at
end-20089.

What to do with the stock

We mainiain our Mectral rating and our 12-month PfE-based target price of W18, 800, We balieve If Kia
conlinues the virtuous cycle of generating bettar cash flows and reducing lewerage 1 can create a lot of valus
for shareholders. [l has some catalysls in upcoming product launches, bul has also planned & big rise in R&D
spending this year. Key risks  weaker'stronger than sxpected sales, FX flucluaton, fse in marketng

EXpEnEas.
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Consumer Staples

Kweichow Moutal (500519.55): Below expectations: Consumption tax charge surprisingly higher

Mestle India ([MEST.BO): Below expectations; Cost pressures temper EPS growth; Sell, CL

MEST.BO, R=2 BG5.05

Klaret cap LISER 200 mni
Targel price Rz, 227 0
Fians| yhe Dt 2010E 2011E
Het ino. (Rs) THATEmn 83413nmn
EFS [R=) a1 g2 ar.e3
EPS growth kL 19.5%
PIE 15.1% 293¢
Diwiderd yviekd el 4%
Imwesiment Lisis

Aads Pacific Conviction Seil Lisi
Asia Pocific Bl List

Coverages viem Heutml

China Yurun Food Group (1068 HK): Management call post placement; positive update on 1Q10
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Beljing Cao Hua Securities Cornpsany Limibed

What surprised us

Kiweichow Moutai (KM ) reported 102010 result with net profit growing 4% yoy to Rmb1,266mn, below our
full-year irend ling growth of 27%. mainly on much higher-than-sxpecied bisiness tax charges (business tax
o sales ratio was 17.8% in 102010 ve. B.2% in 1008}, Key takeawsays from the results; (1) 10 sales grew
21% yoy, slightly below our full-year trend line of 35%, partly due bo delayed Impact from price hike, which
wias affective since Jan 2010, and parily due 1o higher customer advances on yoy basis. The sales growlh
boost from higher selling price is likely 1o start laking effect in 2Q. (2] The higher business tax charge was a
reeul of the announcerment of the new consumplion @ rule inAug '08. We aleo observed sharp Increasa in
consurmption tax for other key Chinese spiit companies in 10, but KM experenced the biggest change in
terms of magnitude. (3) Customer advances balance slighily dedined to Rmb3.1bn in 110 from Rmbs. Sbn
in 40300, bulwas still substantially above Rmb1.8bn in 1Q08. Adjusting for this, 102010 sales and net profit
growth would have been +68%+55% yoy.

What to do with the stock

We oot our 20110-2012 EPS eslimatas by 2%-3% 1o reflact higher consumpdion 18x bo sales ratio (new
assumption is 12 6% vs. previous estimate of 10.6% in 2010E). Our 12m targst price mowes to Rmb175.0
{from Rmb181.0), based on 28X 2010E P/E (unchanged). Maintain Buy. Key risks: weaker-lhan-expactsd
demand of high-and spirit producis; sharp increase In consurmption &,
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What surprised us

Meslle India reparted 1QCY10 resuiz on Apdl 22. Mel 9ales were Re14.8b0 (+16. 9% woy) ve. Bloombearg
consensus of Rs15bn and cur estimate of Rs15.2bn. Met iIncome reported was Rs2,008 mn (+2.3% yoyl,
11.1% lower than Bloormberg consensus of Rs2,270 mn and 18.5% kwer than our estimate of Rs2477 mn.
EF3 reporied was Ra20.24 (+2. 3% woy) ve. our estimate of Re25.68. While domestic sales were volume led,
export ealas ware advarsely affected by the strangth of the Rupes. The botom line was significantly affected
by record comrmodity price levels. According bo Nestle India, milk, sugar and wheal prices were at the highest
levela for the past 10 years. We believe Meslle India's ability 1o pass on cosds o consumers may be
conslrained In the current envronment, with consumers already facing the burden of general food inflation
and core inflation.

What to do with the stock

We lower our ERPS for CY10E, CY11E and CY12E by 6%, reflecling higher cost assumplions. Accordngly,

wE revise our 12-monih target price to Re2,227 (based on 26X March 2011E time-weighted EP3) from
Re2,376. While we believe Mestle India is well placed In the kong run o deliver high growlh, our Sell rating is
beesd on waluation grounds We belleve mangin expansion may be hard o come by Inthe current challenging
endronment and envisage a flatiening In Meste India's cash relumns. Upside risks include significantly bettar
lop-ine growth than our forecasls on the back of sirong domesdic dermand, increasad penetration, new
launchee and higher exports; and a fall in input costs that could result In much better mangin expansion than
we estimate.
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Beljing Gao Hua Securties Cormpany Limited

MNews

“furun held a conference call on Friday marning (Aprl 23), following its placerment on April 22, 2010, [See
more datalls in our note "Placemeant of both new and old shares; midly EPS dilutive® dated Apil 22, 2010).
The chalmnan Mr. Zhu and the CFO joined 1he call.

Anaslysls

Key takeaways:

(1) Reason and liming of the new share placeament. Yurun will use the HKEZ.1bn new capial o fund s capex
in 201 0E (mgmt guidance of HKE2bn unchanged ), while the company will repay some of (e shorl-term loans
(HES2.8bn al March 2010) during the year given the ightening in Chinese banks, polentally higher interest
rates and possibility of further Rmb appreciation. Moreowsr, Kr. Zhu believes Industry consdidation wil
conlinue in 2010 and Yurun should be positioned for that.

(2] The zale of old shares by the chairman. Mr. Zhu explained this was for pareonal financial needs and he
feels comiorable with his current 30% slake. He also mentioned his other businesses are all In good shape
and he is sasking to list the property bBLeiness in Hong Kong this year.

(3] BLminesa updale. Management iz salisfied with the business performance year-to-date and remains
poeitive on the 2010 oullock. Slaughtering wolume roae 520 yay in 1010 (ve. full-year guidance 30%+) and
the contribution from high-mangin products continued to rise. Hog prices hawe slabilized recenily with
purchazes from gowernment rezeres, Yurun's cheap downstream inventory can support = prod uction unt|
September 2010, the cosl of which 1s around 50% lower than the curment market price.

implications

We ratain our 20°10-2012E EPS eatimates and aur 12-rnonth =rget price of HKE22 40 (based an 18X 2010E

F/E). We maintain our Meutral rating. Key upside/downside risks: unsxpeciad prce movemeants and supply
changes in live hogs and pork.
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RELLBO, Rs1,087.35

Klaret cap LISEED 408 mn
Targel price Ra1,200.00
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EFS [R=) BoL42 B2 24
EFS growth 0% 15.1%
PIE 10.0% 13.2¢
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RELIlqg. L, USH4R60

Market cap LISE7H,838 mn
Targesl price LIS553 .00
Fisoal whe Mar 2010E 2011E
Het inc.{UES] 2877 mn 57F38mn
EFS [UEE) 2.3 148
EFS grosth 5N 48.0%
FE 2.6X 138X
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Financial Services

Chima: Brokers & Asset Managers: 1010 funds watch: Total AUM declined, despite inflows to equities

Milesh Banerjee (Mumbai): nilesh.banerjes@gs.com, +91(22)6616-0045

Goldrman Sachs India SPL

Mishant Baramwal (Mumbal): nishani.bararwal@ges.com, +21(2 2861 521 58

Guaoldrman Sacha India SPL

What surprised us

Reliance Indusiries (RIL) reported 40F Y10 adjusted PAT of Re47.1 bn, up 19% yoy, balow our estimats and
Eloomb=srg consenzis of Re49.6 bn, primarly owing to higher non-cash charges and lower than expacted
refining rmarging. RIL's 40 cash profil of Resd.1bn (up 43% yoy) was above our estimale of Rs 82.6bn. 40
EBITDM of a8l 4bn, up 60% yoy, came In below our eslimate of Rs282.7 bn as reported refining margin of
U257 .50kl was lower than cur eslimate of USEaER . Pelirochemical and EAP performancs came largely in-
ling with our estimates. High 40 recouped costs of Re33.8bn (ve. our estimate of Re30.0bn) was partly offsat
by lower intereat expense and higher other income,

With refining cycle passing through trough, D-6 gas ramp-up in the nest few quarters and a likely patchem
troiigh in FY11E, we s midliple growth drivers in the medium term for RIL. We eslimate PAT CAGR of 15%
bebtaeen FY10E-13E. Moreowver, we believe RIL would likely pursue inorganic growth in s businesses, a3 i
will generate more than U2%20bn of excess cash flow for FY11E-14E after its committed capes.

What to do with the stock

We retain RIL on our Corvdclion Buy list with 12-m SOTP-based TP of Rs1,200, implying upskde of 11%.
Potential resolution of courl cass, decreass in EAP costs and irmprovement in lighl-heawy ol price spreads
are key slock catalysls Inour view. Key risks 1) Delay in D-6 ramp-up from pipeline botile-nack; 2) over-
paying for further acquisiions: 3) riske associated with non-core investments; 4) conbnued court cass
overhiang.
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Beljing Gao Hua Sacurties Company Limited

Ming Ma (Hong Kong): ning.mad@gs.com, +E52-287 8- 1677

Goldman Sacha (Asia) LLC.

Bowel Cheng (Bsijing): bowel.chengi@ghsl .on, +BE(1018E27-3005

Beljing Cao Hua Securities Cornpsany Limibed

Notable outflows from MM funds partly offset by equity funds

China fund companies recently released detailed 1210 AUM trend data. Some key trends: 1) sizable cash
outfiow frormn money market (MM) funds, as some temporary year-end monsy exiled; 2) resumption of cash
inflow indo equity and blended funds (particulady from blended funds) following modest nel outfiow In 4008
despite choppy equity marke!; and 3] mutual fund transactions modersted on & gog and yoy basis.

Equity positions relatively stable: financial positions remalned low
Fund managers modesthy rirmmed positions 1010, and equity positions dedined to 84% and 74% of
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HDFC Bank (HDBK.BO): First Take: HOFC Bank 4QFY10 results in line

HOBK.BO, Rs1,944. 35
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Singapore: Real Estate Developers: Home prices rise 5.6%, now 1.4% below peak; sub-sales taper off

investable aseels a1 China eguity and blended funds, espactively, from BF% and 7&% at the end of 4008,
Financial secior allocation remained low as mutusl funds sliocated 11.1%, 2.4% and 1. 1% of their otal equity
positions o banks, insurance and brokars, ve. 14.1%, 3.68% and 4.0% contribution in free-flow rmarkat cap,
regpectvely. Moreover, the nolable weakness in banking stock performance (down 9.4% month 1o date ve,

4 2% for C21300) could iImply further reducton by major muioal funds.

Total AUM growth could be pressured near term, but LIT positive

Despita the resumption of Inflows 0 equity and blended funds, 1ot AUM at motual funds declined 7% gog.
We believe the recent weakness in the equity market could lesd to further pressure on AUM growlh in the
nigar ierm. Positively, our Asla portfolio strategy team's expectation of medium-temn healthy, albeit volatile,
equity market return and potential continued AU M inflow from instiubional dients could drive continued ALIM
groowth in the China fund industry. As such, we continue to ses CITIC Securities (B00030.55, Buy; Rmb28.24
as of Apr 22 ) and China Merchants Securities (600998.53, Meulral;, Rmb26.60) as the main beneficaries of
this trend, given their high netincome contributions frorm asset mgmt business (o 17% and 15%,
regpectvaly, of 1otal net income In 2010E).

Weaker fund sales fees, partly offset by bankassurance sales

While the weaker mutual fund fransaction volurme could lesd to weaker mutual fund sales fees at China
banks, we believe strong bankassurance sales fees and higher fee rate on sales of lban-based wealth
managament products (higher loan yield given better pricing power, but stable yied offered onwealth
managament producls sold to retal dienis owing o stable deposit rates) could more than offset this
pressure.
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MNews

HOEK reported 40FY10 ned profit growth of 22.6% yoy to ReB.3Tbn, 2% ahesd of cur estimate. As expacled,
MIl growth was robust - up 27% yoy driven by strong loan growth of 27% yoy and 10bp gog expansion in nel
interest margn o 4.4% as CASA remained high al 52%. RetEil loans evidenced momenium &t up 18% yoy
(10% in 3] 1o Rs723bn (57% of total), buoyed by growth In car loane (27% yoy). Howewar, the growth in fes
income was disappointing (up 6% gog, 7% yoy), likely due o subdued distribution fees and base effect from
one-ime fees |ast year. Provisions (0.9% of loans) were down 54% yoy (55% lower than our eslimale) as
aszsal gquality contnued o Improve, and the bank sew lumpy corporate recoveary, HDBK has taken this
appartunity to rmake one-off contingency provision of Re1.64 bn (annualized 0.54% of loans). The bank has
one of the cleanes! bocks among pesrs; groes NPLE at 1.43% (down 8% gog and 8% ywoy In40),
restruciured loans of 0.3%, net NPLs a1 0.3% of loans and provision coverage at 74.8%.

Analysls

HDFC Bank continued to report slrong perforrmance on key metrice, e MM, Mil growth, loan growth, CASA
and MPLs. The key dizappainiment this quarter was the lowser growth in fee Income (up only 6% gog and 7%
yoy], thowgh management is focused on gog groawth trajectory and indicated that the yoy growth is distoried
by one-time fees last year. On the positve fronl, the key surprise was the NPL provisions (0.8% of loans ve.
1.5%-2.5% In the previous guarters) which were 55% lower than whatl we expected.

Implications
There Is no change to our larget price.
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Home prices up 5.6%, now 1.4% below peak; sub-sales taper off

Private real prices reparted by URA rose 5.6% In 1010, despits the second iratallmeant of proparty messures

intreduced by ihe govt (Feb-19), though moderating from a 7.4% riss in 4009, Rising home prices were
broad based; by region for non landed, prices were up 4.4% in Core Central (va. 7.2% In 4009)%, 7.9% In Rest
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ICICI Bank (ICBK.BO): In line with expectations: Higher treasury, other inc offset lower NIl
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af Caniral {ve. 8.5% In 40}, and 4.3% In Oulside Central (va. 6.3% In4C. New sales for 10 otaled 4, 280
unite wa. 1.BE0 units In4C), this aceounte for nearly 30% of 2009°'s near record =alea. Importanily, sub-salea, &
measure of spaculation, fell. On Ofice, we note a 0.4% uplick in Office rentals ve. 3.3% decline In 40; this
marked a bumarcund afier & gire of decling, Downlown office vacancy Improved, now at 10.5% ve. 12.3% In
403,

Polnts o note

(1) The reaidential price index & now justl 1 4% below the recent peak in 222008 and has recovered by 31%
since battoming out in 202008, Prime prices however are still 7% below recenl peak levals, with mid (+2%)
and mase prices (+8%).

(2) For 1010, new homes sales were concentrated in CCR with 1,827 (44%) units sold as developers
brought foreand launch schedules, followsd by OCR with 1,728 (38%) while RCR lagged with 725 (17%)
units respactivaly.

(3] Resale market remained slable with 4,261 units sokd In 10 vs. 4,001 in 4Q. Islandwide sub sales, an
indication of speculative activity, fall bo 8.5% In 10 from 11.6% in4Q (mass sub-eales now 5.8% down from
10.1% In40). URA's rental index maintained s uptrend, rising 4.7% vs. 0.6% 4009,

(4] Z=ntiment in Office continues uptrend; net demand for office space was 226,808 In 10 v=. 201,382=fIn
4308, Islandwide vacancy rates were up at 12.5% vs. 12.1% in 40; howewer, the mora important Downiosn
Core Improved with vacancy falling to 10.5% ws. 12.3% In 40 a& “flight 1o quality® continues. JLL est Grade A
affice vacancy rates are now 3% from 4% in 4009,

CIT for Resldential and CCT a8 & prime office laggard

We like Clty Dev with 70% of its resi land bank in the high end. The stock trades at 1. &x 201 0E PIB, below
the 20-wear mean mnge of 1.7x%; could ses +150 of 2.4x P/B If reslocking cycla relums; peers Capitaland
and Keppel already trade doss to +1 30 FIB ranges. With Office stocks having already re-rated, we prafer
prime office lsggard CCT on valuation, trades at 0.8x 2010E P/B, 6.3% yield.
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What surprised us

ICICI Bank (ICEK) reported 40F Y10 nel profit growth of 25% yoy to BRs10.06 bn, in ling with our estimste.
Key takeaways: (1) Loan growth (up 1% gog, down 17% yoyl, was 6% lower than o estirate dus o run-
donwn of retall koans. Howewer, disbursement growth In redail loans in 40 (at RsT0 bn, 4.6x Increase yoy) i
nonw strong and this should reflect in aseel growth. (2) Saving deposils registerad 4% gog and 30% yoy
growth, while otal deposite declined by 7.5% ywoy (up 2% goq). Consequently, CASA ralio iImproved 200bp 1o
41.7%. {2) Despite high CASA, lower loan growth and yields pulled down Ml by 5% yoy and 1% qog. This
was offeet by higher fees and treasury gains. (4) ICEK made MPL provisions of 2.2% in40 [-1.2% gog,

+8. 7% woy) and Is on frack o meet the RE| extendad deadline for ¥0% provision coverasge by March 2011
(from Seplembesr 20110). (5) ICICI Pradential Life reported stalubory profit of Rs2.58 bnin FY2010 va. loss of
Re7.& bnin FY2002 —we think i1z stll early o assume & break-even.

What to do with the stock

We raised our FY11-13 EPS estimales by 2%-3% 1o factor in kower provisions and raised our 12m S0TP
begsd TP o Re100 from ReRE0. Redain Meutral rating. The stock s rading at 2¥ FYY11E BWPS and 1.5X
F¥'2011E sland-alone BYP3. Given improwving liability profile, and high CAR ratio, we think |CBK is well-
polsad o deliver a 370bp improvemeant in RoE o 13.1% by FY13E on group basis (about 15% on a stand-
slone basis), inour view. However, we believe this is reflecied in ils share price, and we remain concemed of
ICEK's re-aniry stratagy in the retsil segment (at likely lowear RoE) and high restructured loans. Downsida
risks: (1) dependence on bk, and (2) eippages from economic slowdown. U pside risks: Faster growth in
retal/CA 34 deposils
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Bank Mandiri (BMRELJK): In line with expectations; higher credit cost offset by lower opex 24
BMRIJK, RpS5,300 Wincent Chang (Hong Kong): vincenl.changi@gs.com, +852-2078-6681
S—— U=s1z 33z mn 2okdman Sacha (Asia) LLC.

What surprised us

Bank Mandii reported 1010 net eamings of Rp 2.0In (43% ywoy groath, but 21% qog decling], in line with our
Fisoal yle Dex 2M0E  2E  gglimate. Qo loan growth was modest at 2% dua o seasonality 12sue (12% yoy), while 20bp NIM
Hetinc.fRpi 945660 10,357 bn COnirEclion was primarily driven by lower foresx loan yield. Gross MPL ratio is down to 2.6% due o Rp 1.45tn
wirlte-off; howewver, we note I= new NPL formation has dsen across all kban segments in 1010 and reached

Targel price RpE.0C

EFS (Rm 50 ™ pod 44 (ve. RpO.48-0.710 i 2008-4008), leading 1o & higher net credit cost of 152 bp (annualized ). Cost 1o
EFS grosih T 5.6% [ncome ratio mmains kow at 43%; capital adequacy J tier 1 ratio remains robust a1 18% M 5% after inclusion of
FIE 1.Ex  ip7x Operaton riskin risk-weighied assat calculation.

— . : . What to do with the stock
Diiwicerd yiekd L 13%
; mﬂ:ilﬂ We note thal goq loan/depoait groawth trend in 1210 for Indonesian banks e generally softer, as many

MeES (=4

custormers repay their debt inthe first quarter, and rmost corporates have not started spanding on their annual
Asin Pacfic Buy List  capex budget yel We kesp our 20% loan growth target in 20110E. The feing MPL formation is indeed
noticeable but should be manageable, In our view; we remain optimistic on the asset quality outlook, given

Coversge vi Hewml
- - — the improving macro economy. NIM should gradually improve on higher growsth In wider-margin

consumer’micro segments. Bank Mandir Is also the primary beneficiary if Bl starts ralsing rates, as 21% of i=
eaminge aeset s on floating-rate gowernmeant bond.
“aluation: Trading at 2.7 “10E BVPS and 11.8X "10E EPS on 24%-25% ROE In 201 0E-1 2E, we believa the
riskirersard = still sttractive (ve. industry avg. ROE 26%, P/B 3.2X, PIE 13.5X). Our 12-m Camelol-based TP
Is Rp 6,000, Risks: [nvestors reducing E M exposure; substantial yield'MiM decline.

Industrials

Samsung C&T (000830.K5): Above expectations on one-off items; marginally raise TP 25

000830 KS, W57, 500 Bean Chol (Seod ) sean.choi@gs.com, +82(2)3788-1791

T— ezm 147 mr, 'Zokdman Sachs (Asia) LL.C., Seou Branch

- Willlam Shim (Seold ) willlam shirm@ge.com, +82(2)3788-1728
Tonget price WESOM  Goldman Sachs (Aasia) LL.C., Seod Branch
Fiszal yhe Dot 20E 2011E  What surprised us

Hel inc. (i) 4gabn 4robn Samsung C&T reported strong 100 O preliminary results. Altholgh EBIT of WSTbn was 33% bslow our
eslimats (21% bakow consensus), net profil of W310bn was 244% above our estimate (2695 abowe

cE o= e consensus). Revenue of W2.8 in was 6% abowve our estimale (3% above consensus i The strong botbom-line
EFS grosih SE8% (35K wme driven largely by & one-off gain of approe WA160 bn from dispozal of it slake In Sarreung Nebworks (not
FIE 10.5% 1ezx  listed) during Samsung Metworks’ menger with Samsung 303 (not lisked). The gain was non-cash as it was
FeT———— T Tow  Ehecively converted into Samsung 303 slake.

- What to do with the stock
ImwEsimenl Lisis

We do nol beliewe that weak 1010 EBIT Iz a reason for concern ag guartary earmings fluciuations are
Hewml  commen for E&C companies. Reflecting factors such as the asset disposal gain, additional detalls of 2000
Coversge vies Hewml FEsLts, and higher raw material (mosty steal) cost assumptions, we ralse our 20°10E and 2011E EP3
eslimatas by 45% and 4%, respactively. Our 12-month target price rises by 4. 5% to We8,000. Qur target
price i= based on MAY with & holding company discount of 20%. The company's core E&C business |8 valued
an the peer group average mid-cycle PIE of 14.0X and adjusted for potential losses from outstanding PF
guarantess. We mainiain our Meudtral rating on the stock. Key risks to our tanget price and investmeant view
include potential sk o overseas project marging as overseas business grows in sizae, which in um EskE
projaci managemeni capability, NAY discount wolatility, and performance of affiliates and cormpanies in which
SC&T has equity stakes,

Asia Pacific: Conglomerates: Conglo Catch-up: Your 2-min guide to estimates, valuations, events 26
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Sembcorp Marine (SCMMN.51): Estimate/PT changes following recent new contract wins & rig sale

SCMALSI, 554.33
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Stocks of the week: Shun Tak Holdings and China ports

Shun Tak Holdings (0242, HE, Buy): On April 21, Shun Tak reported FY2008 hesdline net profit of HES2.87
bn. Excluding property revaluation and exceplionals, underlying earmings of HKE1.12 bn were above our
estimate of HKES40 min. Key highilighitz: (1) 3hun Tak targets ta launch bwo major projacts in 2010, including
One Central Serdced Aparimentin mid-2010 and Chatham Garden in 2H2010. We believe successful
exacution on these upcoming propsrly projecls could support the stock o rerst@ inthe next 612 months. (2)
Acconrding to the cormpany, 5 SkyCity Marrioll Hotel began 10 generate positive operating profit from 4009,
with Improwving occupancy rate and room ate in 10100 (2) Management is eatisfied with One Central ratail
mall's performance o date and indicated some tenants heve begun to pay turnover rents,

We reiterate Buy on the slock and our 12-m NAV-based TP of HKE?. The stock kooks attractively valued,
trading at 4&% discount to 2010E MAM [ve. historical everage of 31% &eince 2005) and 81 0.7X P/E (vs.
historical average of 1.1 since 2000). Key risks; slower-than-expeciad recovery of Macau's properly markat.
China ports; China Ministry of Transpor released the March throughpid dats this week. Throughput grenw
14% yoy 1o 11 mn TEU In March 2010, concluding 10310 with a solid 22% yoy i ncrease. By regon, Pearl
River Delta lad the growth with g 27% woy increase in 1010, followed by Yangtze River's 17% and Bohal's
12%. Basad on the current run rate, we eslimate throughput will onby nesd to grow 8% yoy from April ko
Decermber in order to achieve our projactad 12% growih for 201 0E. We maintain our view thal throughput
recowvery will continue in the coming monthe as: (1) the restocking cycle typically lasts for 6-12 montha; (2)
sirang retall eales continue in the WS (+0% yoy In Marcht and (3) US retail inventory-to-sales ratio rermaing
kow &l 1.26X in Feb (vs 1.5% historical average since 2001).

Among the slocks under our coversge with porl exposure, we conlinue 1o prefer Hutchizon Whampoa
(0013.HK) and Coaco Pacific (1188.HK), both rated Buy. Hutch 1= attractively valued at 33% discount to
2010E MAY vs i long-larm awerage of 18% since 2001, As for Cosco, we beliews It should continue o
benefit from i exposure o the fast-growing Bohal Rim region as well a5 narmcwer kDsses al s newsr ports. 1
Is lrading at 18X 2010E P/E (va 200 historical average since 2005),
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What's changed

We have raised our 2010EM1E estimates by 4/2% respeciively, folowing Semboorp Maring's recent CIFD
jack-up rig sale, and Lo largely reflect recent new conlract wins. Semboorp Marne recenlly announced 1t will
be =&lling its harsh ermdronment CJ 70 jack-up drilling rig to Sesadrill, which in our view, the sale s 8 positive
autcome aftar aarier mminaton of the CI70 jack-up drilling rig ordar last year when b2 biyer Petroprod filed
for banknuploy. Also, Semboorp Marne has escured some SE680mn worth of new contracts, comprising (1)
2%550mn EPC coniract from ConocoPhillips o bulld accormmodaton wopside for Creater Ekofisk (Morth Sea)
redevelopment project off Morway, and (2) 3% 120mn pre-FPS0 conversion contract from Pelrobras.
implications

We zea both the recentrg sale and new contract wing as positive signs for the offshore & marine sectar a8 8
whole, and continues o reinforce o view that the cyde is uming up. In Keppel's esuis briefing last week,
keppal (KPLM.SI, Meuiral, 3510.06) was also noticeably more oplimistic, ciing orders are starting o retum bo
the sechor, a posilive change from last year's very weak rmarket siluation. We continue to like Sambcorp
Marine, given i1s pure lewersge to the cycle upturn. Retain Buy.

Valuatlon

Posl the samings changes, we are revising our 12-month tanget price to 354,90 (prevdous 334.60), still based
on mid-cycle PYE valuation. In the pasl, Sembcorp Marine has fraded bstwesen 1X 10 &4X P/B, wilh mid-cycde
PiE of 4.75 The slock Is currenthy rading at 4.2X 2010E PIB.

Hey rsks

Key downszide risks 10 our view and price arget are poor execution and lower-than-expectad new orders.
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Catcher Technology (2474 TW): Below expectations: Stock appears to have botbomed for now; Buy 2B

2474, TW, NTS24.10
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China Southern Airlines (H) (1055.HK): Below expectations: Traffic mix dampens 10 recovery

1065.HK, HEKS4.09
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What surprised us

Catcher posted 1010 earnings of NTESE7mN (-40% gog, -14% yoy), 11%E% below GSeReutars
consensus. OPM declined by 2.7 pp to 16, 8% (vs. B5e 17.8%) from 4008 due 1o the lack of operating
leverage. We expect Catcher's 20 GMAOPM to iImprove on both a gog and yoy basis on strong 20 sales
growth (G5e: +53% gog). We believe the markeat will now look past the poor resdlis and focus on Calcher's
outlcok for 1he nexl 12 months. We regard this share price level as attractive and suggest investors add to
positions.

What to do with the stock

We beliewe Calcher's sales botbomed out In 132010, Inthe NBE space, Catcher — the key casing supplier for
Apple Mackook Pro Relresh as at April 12 — should benefit from potentally sirong MacBook Pro sales in
AprilfMey due 1o the easing of the component shortages in earby April. Also, we expect Catcher to banefit
from existing OEM customers with the new Calpella-based ME. Handsels, on the other hand, may oubgrow
MEs in 2010, Our channel checks suggest Caicher might be the light metal casing supplier for all of HTC's
smariphone models, as of 20. Catcher should also gain market share from tier-1 handset OEMs (2.9,
Motorola, Mokia). Catcher may also b= the casing supplier for the new IPhone made by Pegatron inlale
2010eary 2011 (see our update of March 31). Separately, Calcher's margin is likely o expand as the labor
shorlagedimiled capacity should enable it o select orders with fevorable margine. Aithough Catcher currenthy
tradee al 12X 2010E EPS, we believe the market will focis on = polanbally atrong eales maomenium in the
coming 12 months and the valuslion appears attractive to us at 113 NTM EP3. We fine-une our 2210EM1E
sales/EPS. Wea relain cur Buy raling on Catcher, with a 12-month target price of NTEST, still based on 13X
NTM EFS. Risks: High =alesimarging volatility; poleniial GOR offering (filed In Oct 2009) =il active.
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Ricky Tsang {Hong Kong): rcky. izangi@gs.com, +E52-287B-6631
Golman Sacha (Asia) LLC.

What surprised us

On April 23 after market cose, China Southem Alrines (C34) reported unaudited 1010 results, 1010 pre-
excaptional net profit of Rmb287 mn wae below our and Bloombeng consensus expeclations of Rmbe4o mn
and Rmb428 rmn. This excludes exceplional gains of Rmbl 106 mn from the disposal of il 50% equity stake

- aof Ils MTU Maintenance V. 1010 pre-exceplional net manginsg came in at 1.8% ve China Eastem Alrling's

(CEA) and Alr China's (AC) margins of 4.2% and 8.0%, respactwely.

What to do with the stock

In our view, 1he worse than expected 1010 eamings wers largely atiributable to: 1) Waeakar than expeclad
pricing recowvery of -0.6% yoy ws. our expactation of +1.0% yoy, 21 C3A's relatively |ower exposrs bo
intemational roues which have shown a sharp traffic recovery yid, We cut our 2010E-20112E EPS by

8.1 %5, 2%, 2%, as we lowser our 2010E yield gowth forecasis o +4, 5% from +6.2% yoy to reflact a slower
recowvery In CEA's yWelda. We maintain our Meutral rating on the stock ae the shares ara fulty valued at 1.08%
current EV/FY va. Its peer group average of 1.08X,

“aluations

We oot our 12m SOTP TP 1o HKE3 10U SE18.87 (from HHEER 30/US%21.15) based on new largat EVIFY of
1.02% {from 1.05X), underpinned by a kaser 2010E-11E ROF of B8.7% (from 8.8%) and WaACT of 8.6%. We
also cut our 12m SOTP TP for CS5A (A) to Rrb 710 from Bmb7 .40 on new target mulliple of 1.39% (from
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1415 on a lower ROF of 8.7% (from &.8%). Risks: Upside: Stronger-than-expecied Rrmb appreciation.
Downside: significant traffic diversion o High Speead Rail.

Dagin Railway (601006.55): In line with expectations: On track for margin expansion in 2010 30

G01006.55, Rmbi.18
karet cap LISEAT 448 mni
Ternp= pric= Rmbi300

Fisma| yhe Dec 2010E 2011E

Het inc.iRmb) 2351 mn 8,084 mn

EFS [Rmbj} [LE=2 nR=]
EFS grosth HETH (3.196)
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Hino Lam {Hong Kong): hinolami@gs.com, +B52-207E-0526
Gaoldrran Sacha (Asia) LLC.

Tam Kim (Hong Kong): tom. kimi@igs.com, +B52-20878-0856
Goldrman Sachs (Aszia) LL.C.

Ricky Tsang (Hong Kong): fcky. isangi@gs.com, +E52-2075-6631
Goldman Sacha (Asia) LLC.

What surprised us

On April 24, Dagin Rallway (DQ) repored unaudied 1010 pre-excaptional profit of Rmbz, 481 mn, which
were in-line with both our and Eloomberg consenscs expeciations of Rmb2, 250 mn and Rmbz, 226 mn,
respectivaly. On a qoq basis, pre-exceptional net margng improeed 1o 37.4% from 29.1% in 4008, largely
atiributabde to lower oparating expenses which came in 23% kower than 4008 levels.

What to do with the stock

We reilerate our Buy rating on the stock as we believe DO is on track o deliver 2010E EPS of Rmbo. &4, We
conlinue to expecl margin expansion in 201 0due o posiive operaling leverage, underpinned by 1) Slrong
2010E thraughput, which we expact o grow 18% yoy; and 2] High ulilizstion rates which came in &l 85% in
1210, We have Increased cur 2010E-12E EPS marginally on the back of slighty higher-than-expectad 1010
TEVENUE.

Waluation

There 1= no change 1o our 12-month target price of Bmb13.00, based on a P/E mulliple of 20.0X our 2010E
EFS forecast, underpinned by the average P/E of the slock since 2008, Risks: Deceleration of China's growth
and infrastruciure conslraints resuling in increased coal imports.

Analyst Certification Disclaimer

Each mquity and siraleqy research reporl excepied herein was cerified under Req AC by the aralyst pimarly responsible for such report &5 folows: |, Mame
of Anaysl, hereby cerify that all of ihe views expressed in this repot accumlely reflect my personal views about the subject company or companies and ils or
their securities. | also cedify that no part of my compersation was, is, or will be, direcily or indirecily, relaied io lbe specific recommendalions or views

expressed in this report

Goldman Sadrs Gobal irrsesimeant Res=ach



Asi-Pactic Moming Summary Aol 26, 2010

Investment Profile

The Goldman Sachs Invesiment Prafile pravides invesimenl conlext for a security by comparing key atribules of thal securily o ils peer group and market
The four key atinbubes depicted are: growih, retums, multiple and volatlity. Growdh, returs and mutiple ae indesed based on composites of several
methedolegies o detemine the siocks percentile ranking ‘within the region's coverage universe.

The preciss calculbalion of each mednc may vary depending on the fiscal year, industry and region but ihe siandard approach is as follows:

Growth is a composile of nexl year's eslimale over current year's esiimale, e.g9. EPS, EBITD&, Revenue. Refurn is a year ane prospeclive aggregale of vanous
retum on capilal memsures, &.q. CROC), ROACE, and BOE. Multiple is a composile of one-year forward valuslion ralios, &g, PIE, dividend yield, EVIFCF,
EVIERITD, EVIDACF, Price/Bock. Volatility is measured as traiing twelve-month volaility adjiusted for disidends.

Quantum

Quanium is Goldman Sachs' proprelary database providing access o delaied financial skalement histories, forecasis and ralics. It can be used for inrdepth
mnaysis of a single company, or ba make compan=zors bebwesn companies in different seclors and markels .

Disclosures
Coverage groupls) of stocks by primary analyst(s)

Compendium reporl: pleass ses disclosures al hilp2fwwel gs.comiresearchihedge . himl. Disclosures applicable 1o ibe companies ircluded in this compendium
can be found in the lalest relevant published reseanch.

Cplion Specific Disclsures
Price target methodology: Pleass refer o the anayst's previously published reseanch for methodology and risks associaled with equily price Bangets.

Pricing Disclosure: Cplion prices and volalilty kvels in this node are indicative only, and are based on our esimales of recen mid-marked levels. All prices
and l=vels exchide Iramsaclion cosls unless olhersise siaied.

Buying Options - Imvesions who buy call [puth oplions risk loss of the enlire premium pad if the underking s=cirily finshes below (above] the inke price al
expiralion. Invesiors who buy call or pul spreads also sk a makimum koss of the premium paid. The madmuom gainon along cal or put spread is he
difference betwesn the sirike prices, les= the premium paid.

Selling Options - Imwesiors who sall calls on securities they do nok own risk unlimibed loes of the seaurity price less the strike price. Inveslors who sel covered
calls (sell cals whie owring the undertying securly] risk baving lo deliver the underying securily or pay the difference bebiveen the securlty price and the sirke
price, depending an whether the aption is ==liled by physical delivery or cash-setiled Invesions who ==l puls risk loss of the siike price less the premium
receied for seling the put. Imeesions who =21l pul or call spreads risk amakimum loss of the dference beteeen the stikes l=ss the premium received, whie
their maximum gain is the premium received.

For options settled by physical delivery, the above risks sssume the apliors buyer or seller, buys or sells the resulling securilies & the seillement price on
Exping.

Company-specific regulatory disclosures

Compendium repar: please ses dsclosures al bilpfwwe gs.comireseanchibedge. himl. Disclosures applicable o the companies included inthis compendium
can be found in the |alest relevant published research.

Distribution of ratings/investment banking relationships

Goldmean Sachs inwestment Research global coverage universe

Rating Distribution Investment Banking Relatlonshlps
Euy Hald Sell By Hald Sell
Global % | =% | 16% 48% | 46% | 38%

Az of April 1, 2010, Goldman Sachs Global Invesiment Research had invesiment ralings on 2,821 equity securties. Goldman Sachs assigrs siocks as Buys
and Sells on vanous regional Invesiment Lisls; siocks nol =0 assigred are deemed Meutral. Such sssignmenis equale 1o Buy, Hold and Sell for the puposes
of the above disclesure required by NASOMYSE rules. See Ralings, Coverage groups and views and rebied definilions’ below.

Price target and rating history chart(s)

Compendium repori: pleass ses dsclosures al hilp2fwwe gs. comiresearchihedge. himl. Disclosures applicable 1o ihe companies ircluded in this compendium
can be found in the [alest rslevant published reseanch.

Regulatory disclosures

Disclosures required by United States laws and regulations

S company-specilic rgubalony discksures above for any of the iollowing disclosurss required as 1o companies refemed bo in this report: mamageror co-
manager in a perding {rarsaction; 1% or olher caneship compersalion for cerain services; types of clent ellionships; managed'co-maraged public
offerings in prior pefiods; direcloships; for equity securilies, maket making and'or specidis) role. Goldman Sachs usually makes a market in fiked income
securilies of ssuems discussed in this report and usualy deals as a principal in these securilies.

The fallowing are addifioral equired disdosures : Ownership and maiedal conflicts of interest: Goldman Sachs policy prohibils ils amalysls, professionals
reporling o analysts and members of their boussbalds from owning securilies of any company in the analysi's area of coverage. Analyst
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compemsaiion: Aralysis are paid in parl based on the profitakility of Goldman Sachs, which includes invesiment barking eveniles. Analyst as officer or

director: Goldman Sachs policy prohibils ils analysts, pesons reporling o analysts or members of ther housebolds from serving as an officer, directaor,
advisory board member ar employee of any company in lhe anayst's area of coverage. Hon-U 8. Analystx MarrULS. analysis may nol be associaled persons of
Goldman Sachs & Co. and therefore may nod be subject 10 MASD Rule 271 1'WYSE Rules 472 resirislions on communicalions wilh subjec] company, public
sppearances ard rading securilies held by the analysis.

Distribution of radings: See the disiibution of ralings disckesure abave. Price char: See the price chart, with changes of ralings and price fargels in pricr periods,
ahiowe, ar, if electronic formal or fwilh respecl o muliple companies which are the subjes] of this repor, on the Goldman Sachs websile at
Hiipfwwe.gs. comiresearchihedge. himl.

Additional disclosures required under the lsws and reguisions of Jurisdictions ather than the United Stales

The following disclosures are thoss required by he jurisdiclion indicaled, sxoepl o the sxient already mads sbose pursuant o Unibed Siales |sws and
regulalions. Australia: This res=arch, and any access o i, is inlended only for “whaolesale cliemis® within the meaning of the Ausiralian Corporations

Acl. Canada: Goldman Sachs & Co. has approved of, and agreed 1o ake resporsibiity for, this reseanch in Careda § and o the extend il relaies ioequiy
securilies of Canadian issuers. Analysis may conducl sile visits bul are prohibiled from aceepling paymend or reimbursement by the company of travel
eaperses Jor such sisils. Hong Kong: Furher information on the secunilies of coversd companies rederred 4oin this reseach may be oblained on request from
Goldman Sachs [AsiajL.L.C. india: Furlher information on the subject company or companies referred toin this research may be oblained from Goldman
Zachs [India) Secuilies Privale Limiled; Japan: Se= below. Konea: Furlher information an the subject company or companies referred foin this ressach may
be oblained from Goldman Sachs (Asia) LL.C., Secul Branch. Russia: Res=arch reporis disitribuied in e Russian Federation are not adveriising as definedin
the Russian k=gislation, bl are infomalion and analysis not hasing product promolion &= ibeir main puposs and do not provide appraisa within the meaning
of the: Fie=ian lagislation an appaisal aciisily. Singapore: Furiher information an the covered companies referred {oin this reseach may be aobiaired from
Goldman Sachs [Singapore] Ple. [Company Mumber: 19868021 650 ). Talwan: This maleda is for reference only and musl not be reprinted wilboul pemission.
Investars should carefully corsider their cwn nvesiment nsk. Irvesiment resuls are ihe resporsiblity of the ndividua ireestor. United Kingdom : Persors who
wolld be calegorized == relal clienis in the Uniled Kingdom, as such bem is defined in the nbes of the: Financial Services Authonity, should read ihis ressarch
in comjunction with prior Goldman Sachs research an the covered companies referred 1o herein and should refer to the risk warnings thal beve been se2ni o
them by Goldman Sachs Inlermational. & copy of these isks wamings, and a glossary of cedain financial i=ms used in this repor, ae ;vailable from Goldman
Sachs Intzrnalicral on reguesi.

European Union: Disclosure infamation in relation io Aricle 4 (1) (d) and Adicle B(2) of the European Commission Direclive 20031 28'EC is available A
hitp v, gs. comiclent_servicesiglobal_imsestmeni_research!europeanpolicy.biml which siates the European Policy for Managing Canflicts of Inkerssl in
Conneclion with Invesiment Research.

Japan: Soldman Sachs dapan Ca., Lid. is a Financial Instrumeni Dealer under the Financia Insirument and Exchange Law, registered with the Kanio Financial
Bur=al [Regsiralion Mo, G5), and is amember of Japan Securilies Dealers Association (J30A) and Financial Fulures Association of dapan (FRAJ). Sales and
purchase of equilies are subject to commission pre-delermined with dients plus corsumplion lax. See company-=spedific disclosures == 1o any applicable
discosures required by lapansse siock suchanges, the Japanese Securilies Dealers As=zociation or ibe Japanese Securilies Firmnce Company.

Ratings, coverage groups and views and relabed definitions

Buy [B], Heutral [N} Sell [8) Analysis recommend siocks as Buys or Sells for inclusion on vanous regioral Invesiment Lists. Being assigned a Buy or 2=llon an
Imestment Lisl is delemined by a siock's return poberlial rslalive 1o its coverage goup as described below. Ary siock not sssigned &5 aBuy or aSell on an
Imvestment Lisi is deemed Meutral. Each regional Imvesiment Review Commillee manages various regional Invesiment Lisis to a globa guideline of 25%-35%
of stocks & Buy and 10%-15% of slocks &= Sell; howesser, the dislibution of Buys and Sells inamy padicular coserags group may van as delemired by the
regianal Imvesiment Review Committee. Regiona Conviclion Buy and Sell lisis represent imvesiment recommendalions focused on eiiber the size of the
palential redum or the likelibood of the reaization of ibe return.

Retm potential epresenis the price differenlial betaeen the current share price and the price Banget expecked duning the ime horizon @ssociated with the price
target. Price fargels are required for al covered stocks. The relurn polential, price fargel and associaled lime horizon are siaied in each reporl adding or
reil=mling &an Imvestment Lisl membeship.

Cowerage groups and views: A lisl of &l stocks ineach coverage group is avalable by pimary analyst, stock and coverage group al

Hiipfwrww.gs. comiresearch/hedge.himl. The anayst assigrs one aof the following coverage views which represenis the amalysl's nvesiment cullock on the
coerage group relative toibe group's hislorical fundamenials andior valiation. Attractive [&). The imsesiment oudlook over the following 12 monibes s favomable
relaiive bo the coverage group's historical fundamentals andiar valuation. Hewtral (W), The nvesiment cullook over the folowing 12 months is nediral eblive o
the coverage group's historcal fundamentalks andior valuation. Cautious (G} The imesiment culkook cver the following 12 monlbes s uriavorable reative o ihe
cowerage group's hislonca fundamentials andior valuaion.

Mot Raied (MR). The invesiment raling and targed price have been removed pursuan to Goldman Sachs policy when Goldman Sachs is acling in an advisory
capacily in a merger or siralegic irmnsaclion nvolving this company and in cerlain other circumslances. Rrling Suspended [RS). Goldman Sachs Ressach bos
suspendad ihe invesiment rating and price larget for this siock, becalse there is not a sufficienl fundamernial basis for dedermining an nvesiment mling or
target. The presious imesiment raling and price farget, § any, are nolongesr in effecl for this stock and should nod be relied upon. Coverage

Suspended [C8]. Goldman Sachs has suspended coverage of this company. Mot Covered [NC) Goldman Sachs does nol cover this company. Hot Available or
Mot Applicable (M&). The information is nod avalable for display or is nod spplicable. Mot Meaningful (WML The information is not meaningful and is theredfore
excluded.

Global product; distributing entities

The Globa Invesiment Research Division of Goldman Sachs produces and distribules research preducts for cients of Goldman Sachs, and pursuanl o certain
contraciua armngemenis, on a global bamis. Analysis based in Goldman Sachs offices amund the world producs equily reseanch on industries and
companies, and research on macroeconomics, curencies, commadlies and portfolo siralegy. This research & disseminaled in Ausiralia by Goldman Sachs
JEW ere Py Lid (ABR 21 006 TAT 857 ) on behall of Goldmman Sachs; in Canada by Goldman Sacks & Co regarding Caradian equilies and by Goldman Sachs
& Ca. (al alher research]; in Hong Kong by Goldman Sachs [Asia) LL.C; in India by Goldman Sachs (India) Securilies Privale Lid.; inJapan by Goldman
Sachs apan Co, Lid;; in the Republic of Korea by Goldman Sachs (Asia) LL.C., Seou Branch; in Mew Zesaland by Goldman Sachs JBWere (WZ) Limiled on
behalf of Goldman Sachs; in Russia by GO0 Goldman Sachs; in Singapore by Galdman Sachs (Singapore ) Ple. (Company Number: 198021 65W ) and inlhe
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United Siales of Amenca by Goldman Sachs & Co. Goldman S=chs Inlermational has approved this research in connection with its dsinbulion in the Uniled
Kingdam and European Union

Eurapean Union: Goldman Sachs Ink=malioral, authorized and regulabed by the Financial Serdces Aulbonty, bas approved this research in conneclion with ks
disirbulion inthe Eumpean Union and Uniled Kingdom; Geldman Sxchs & Co. oHG, regulaied by the Bundesarsial fir Firanzdiersikislungsaufsichl, may
aAsa distribule reseanch in Germang.

General disclosures

This res=arch is for our clients only. Ciher than disdosures refaling o Goldman Sachs, this research is based on cumrent public infomation thal we corsider
reliable, bt 'we do nol represent & & accuale or complele, and it should nod b= relied on & sich. We ses=k o updale our research &= appropriate, bul various
regulations may prevent us fom doing so. Ciher than cerdainindusiny reporis published on a perodic basis, the lange majority of reporls are publishbed al
imregular inlervak as appropriate in he analyst's judgmeni.

Goldman Sachs conducls a global ful-==rvice, inlegraled imvesiment banking, imeesiment management, and brokerage business. We have imeesiment banking
and other business relalionships wilh a substantial peroeniage of the companies covered by our Global Invesiment Reseanch Division. Goldman Sachs & Ca.,
the Uniled Siales broker dealer, is a member of SIPC [ hiipwees. sips.ong).

Cur salespeople, raders, and olher professionals may provide aral or wiitien market commentary or trading siralegies o our dienks and our proprelary irading
desks thal reflecd opinions that are contrany bo the opiniors scpressed in this reseanch. Our #sset management area, our propriedary rading desks and
irvesling businesze=s may make imvesiment decisions thal are incorsistent ‘with the recommerdations or visws expressed in this research

We and our afliales, officers, direclors, and employess, excluding equily and credit analysis, wil from lime to lime have long or shot positions in, acl ==
principal in, and buy or sell, the secunlies or derivalives, if any, rederred toin this esearch.

This res=arch is nol an offer o sellor the sobcilation of an offer ba buy any security in any juisdiclion where such an offer or salicitation would be illegal. Hdoes
rot coredilute a personal recommendalion or {ake into account the particular invesimen objeclives, fimancial siualions, or needs of indiidual dients. Clienis
should consider whelther any advice or recommendalion in this research is suilable for ther particular cicumstiances and, | approprale, seek professional
advice, including tax advice. The price ard value of imvesiments refered o in this research and the income from them may fiuciuale. Past performance is not a
uide o fulure performance, fudure relums are nod guaranies=d, and a loss of orgina capilal may ococur. Fluciuaions in eschange rales oould bave adserse
efiects on the value o price of, or income derised from, certain inrvesimenis.

Cerlan iransacfians, ncluding these imvolving fullires, options, and olher dedvalives, give rise fo substantial risk and are nol suilable for all investors. Invesiors
shauld review cumenl oplions disckesure documents which are avallable from Goldman Sachs sales representalives or al

hiip v iheoce comfplublicationsirisksiskchapi.jsp. Trarsaclions cosl may be significant in oplion siralegies calling for mulliple purchase and sales of
oplions sush &s spreads. Supporling documeniadion will be supplied Upon reguest.

All res=arch repons are disseminaled and available to al dients simullaneauwsly thriough elecironic publcation to ourinlermal clier] websites. Mol al research
conlent & edistribiied o cur dienls or available o third-party aggregators, nor 8 Goldman Sachs responsible for the redisiribifion of our rese=arch by third
parly aggregaiors. For all research available on a padicular siock, please conlac] your sales epresentalive or go o hbp 360 gs.com.

Disclosure infomafion is also avalble &l bilp fweest gs.com'research/bedge.himl or from Ressarch Compliance, One Mew Yok Plaza, Mew York, MY 10004
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